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EXPLANATORY FOREWORD

Introduction

We hove pleasure in presenting (he Statement of Accounts for 2006/07 for the Derbyshire
Folice Autharity. The nlenllon of the Sintament of Accounis Is {o give the roader an overall
perspoctive of tho finances of the Dorbysklre Police Authorly. Tho 2006 Siatemend of
Recommended Fractice (SORP} makes a number of changes o lhe requircments for the
200607 aceounts. This has also mean that tho 200506 accounts have beon restaled,

Hackground
The Pofice Authority lcurs bolh rovenes and copital expendilurp.

Broadly the Income and Expendituro account relales o revenue expenditure and income in
respect of Bems consumed In tha year. By far the krgesl alement of the Income and
Expanditure accoun! is the Chief Constablie's operational budgsl, which relates to the cost of
day o day actvilins of the Police Service In Derbyshire.  The revenue expenditure is funded
by Central Government Grants {Revonue Support Gran! and Homo Qffice Grant), and
Notional Mon Domestic Rales (NNDR Le. Business Rates) which are distribuled lo Palice
Authariies (hrough the Formula Grant Distribulion system, phs Countll Tax set by the
Authirrily. This can bo supplemented by ulilising dcoumulaind balances,

{Capital Expenditure relates broadly 1o cxpenditure on assals, which have a e beyond onc
year, mainly huiiding improvemant works, [T and vehicles, The Hamo Office supparts the
Capital Programme of the Authorly through a combinalion of grant and borrpwing through
Suppored Capilal Expendilure. The Autharity can alse uso revenun and yiilise feome fom
tha sale of assals to support capitel expenditurn subject b Gevermmand rules. Under the
Prudentin! Code the Authority can also borrow bayond Supparted Capita) Expondilure o ment
sarvice delivery objpstives as kang as it i affordable, prudent and sustainablo,

The 2008 SORP makes a number of changes 1o the requiroments for Lhe 2008/G7 accounts.
The required primary financist stalpments have changed. The changes oim fo bring the
accaumls mote o line with the formal used in commercial and other seclors, The
Censofidaled Revenue Account is replaced by an Incomp and Expenditure Account and a
Stotement of Movement on the Ganeral Reservo Bolaneo. The Statement on Tolal Movement
in Roserves is replaced by o Statemen! of Tolal Recognised Gains antd Losses (STRGL). The
order of the slatemenls and noles has been slondardised. The 30RP reguires the core
slalements to be prasented togelher Iohownd by their supporling notes and supplementary
sialements,

To assist the reader an explanation 6f the vatious secllons condained willin tho Stalemont of
Ancounis is sal gut balow:

« Introduction by the Treasurer
- This provides a brlef backgraend (o the Authorily's budget for 2006/07, the findl
cullurn posltion and an assessment of the Authprity's financial prospacis.

»  Sslomont of Accounting Policiey

- The Slotement of Accounting Policies, which supperls the accounts, idenlifies the
accounting practices atopiod it the praparalion of ho accounts. Other noles ane
provided fo explain furthor the informotion given.  Wharpver ppasiblo the
accounts and statements have been prepared in accordance with the Code of
Practice on Local Authority Accounting for Greal Brilals published in 2006
Whern full complionee has not been achisved thls s refered o In tho
aecompanying notos.

[
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+ [Income and Bxpondifure Accotnd
- the purpase of this acoount is B give 2 summary of the resources generaled and
eansumed by tho Forca and Aulhorily in the year,

s  Stotemant of the Movemont on Lhe Genoral Reserve Balapes
- This shows (he reconciliation ol hew  the balance  of  resources
goncratcdiconsumed in the yoar Enks in with stalutory regulrements for raising
council tax, laking inlo account the wse of reserves byl up in the past and
contributions {0 rescrves carmarked for fulure pxpondiuie.

« Canltal Expenditure ang Finanoing Stalement
- Tha Gagital Expendilure and Financing Statement shows how capital exponditure
links 1o the Prudentinl Codo and the movemen! In the Capital Finaneing
Requlrement.

» HBalance Shos
- This shows the Police Autharity's Taansial pasitlon as at the 3ist March 2087
ang igentifies the batances and reserves ot the Authority's disposal 3! tha! dato.
It also summarises the fixed and net current assels employed I carrying out the
Authority's functions and s fong-torm linhiilias.

» nfement of Tolnt Resonnised Gaing angd Losses
- This demonstraies how the movement in net worth in the Balance Shoet relalos
W the neoma and Expendilure Accounis surplusfdelicll and o other unrestised
gaing antt fos5es.

+ Cashilow Stalomond
- This siatement summarises the cash received and payments made by the
Authority arising From fansaclions with Ibird parties for revenug angd capital
purpases duving 2006/07.

s Males o Core Accounts
- This section provides notes to the core accounls prescribod by tho Code of
Praclice.

»  Bynpiementany Avenunt = Pension Fund Account
- Tho funding arangements for the pofice offivers pension sehemeo changed on 1
Aprt 2006, Each indivicdual Police Aulhorily Is reguired by legistalion o operate 3
Peonsion Fund and the amounts thal must be poid Intp and paid out of tho
Pension Fund aro specified by reguiation. This atcount shows the transactions of
he Pension Fund.

s Blefinition of Terms
- Wharever possible Ihe use of lechnical phrosecipgy has been avaided.
However, e Sialement of Accounts doss contaln somo local governmen)
terminglogy and & glossary Is provided which aims o simphfy and explain such
lerminalogy.

Oiher changes (o the requirements of the Sialemant of Accounts include

» Thereis no kanger a requirement to make & capital fnancing charge fo services. Because
Ikis is a changt B occounting policy, the prior year comparalives have been resiated to
remove e charge from the incomo and Expanditure Account. As 2 resull, thers 15 no
equivalent to the Asset Management Rovenun Ascotmnt (AMRA) which formerly exisied in
tho Consolidatad Revenus Adcount.
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s The new Income and Exponditure formal requires informalion o be disclased which was
not provicusly visibie In the statement of pcoounts. Notably, the gainfoss on disposal of
fixod assels is disclosed on the face of the Income and Expenditure Accaunt,
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TREASURER'S INTRODUCTION

Bachkground
Rovanup Budgoe! 2006/G7

The Palisn Authority sal @ budget Foer 200607 of £1458.0million, an incroase of 4.2% ovor 2ODGOE.
Funding of £145.3milion sot out in Ihe accounts, was tho ot of Pelice Spacific Grant, Nolionat Non-
Uomeastic Rates (NNDH}, Revonug Support Grant {REG) ane Counelt T,

Tho Halional Funding Formula was changed for 2006/07 which recagnises thal Derbysiire Pofice
Authonity neetod furihar funting of £5.485m par annum, hawever this has nol boan beplomentad in fun
witjch means (hal tho Authorty will nal benafil un$ ot loast 2008/05.

Dnspite o disappeining soltiement tho Autharily malntainad funding for 2,072 Polico Qlficers and sol
asiche £8.0em to assist with prograssing workforce modomlsition Issues and incraasad resources to deat
with major and cross bordar clme. Tha natienal sotiement alse Includet central grant 1o pant fund an
imcrease af Polico Communily Suppert Officers to 150 dung the yoor 19 help deliver Naelghbourhood
Policing. In erder to fund tho spending prossures sivings of £2.421m worp identified including the
phitsing of Police Gfficer resnitment.

The consequenliol Councl Tax for an avemge band D thwalling incroased by 4.75% to £135.03%,
corspnead with £122.02 In 200506

Rovonuao Expenditura 2H06/167

Tho income and Exponditure Account shows a dafisit of £6503m in 2006007 compared to £45m in
2005/05. This mainly reflects the ingraase in the cosis of the pension accounts futura bronafits.
Howavar, INs accoun! excludas dny acluaral gaing whero tho attuaey considers that tharo may have
beon a eediction B ihe Authonities pension Uabiities. Those gains toto} soma £104m. Gains and Losses
aro now Brougiy logetter in 5 new Stalemant of Tolal Recognised Gaing and Losses which show a nat
gain of £38.22m, The Incoma and Expontitire account is in a fermat ta dirdag the pocounts inte ine with
commemdol ang ather sectors. The Statemant of Movoment of tho Gonaral Rasarve Balaneo meonctos
the income ang Expentituro Account W the Stalutory Hegquiremonts for mising councit tax. This shows
cantribulions totatling £3.1m ko a number of earmarked resorves (soo reeoneiling note o Statement af
Hovement of the Gonerad Reservo Bolansa). The Intondet uso of thoso Rasorvas is delailod walhin the
accoun!s, The tove! of the Authority's Genaral Reserva has bean maintdined al £3m in 2008/07,

Tha Incomo and Expendituro account for 200807 continues In it twin format, Tha ‘subjoctive’ fommnat,
which shows axponditure, spit between Employass, Premises costs, Tmaspedt costs, and 3o on; and
tha ‘objective’ format for the police service which shows axponditure over 4 maln categories: reduclng
erime, invastigating crime, promoting poblic safely and assistance o tha pultlic.

The raguirot breskdown of the Authonty's cxpentiure s port of the govemmants Best Valuy
Accounting Codo of Practice (BVACOP} requiremants for local govemment. The aim s for thore 10 be
the groaiest pussible conslstency ond comparabilily In financin! information published by Pofice
Authonlios.

Capital Exponditurn 2008/07
Copital expentiture in the yoar was £5.9imilion (E7.43millien In 2008/06), lnancod by & mixiure of
capiad grant, barowing, contribulons fom ravenug, reserves and capital recelpts,

Capitat oxpandilyro con ba anabysed os follows:-

£m
Elpotrical Rewire of BODHD .06
Cithier Butiding works .93
Crime Systam (.45
Clfics Automation .47
Alnyave HE
Oihor $T asd communications 6,48
Vohickos t.5]
Equipment .08
Teorfnd 5im
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Impact ol FR517
The Accounls for 2006/07 continues the ful implemontation of FRS17 on Relirement Bonafils. The
iy effest of s s the recognition of tho not Babifty and tho ischesien of @ pensions resorve B the
balinno shonl with assoclated entries in the income ond Exponditere Account e movements in tho
inbility retating ta the employen pansion schomos inowhich tha Authodty portizipoatas {with recantiling
antias i e Statoment of Movement en the Genemd Rosorve back o the rue cost of pansiona Rr
pumposes of grant and local 1axation).

FR5 17 noles are also ingluded en pagos 33 te 37 ¢of the ocoounts,

Annuat Rapert
An pnnup eeporl wilk ke published separmtoly.

Grabkam Hunt
Yroasuror

Dot Juna 2007
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STATEMENT DF RESPONSIBILITIES FOR
THE STATEMENT OF ACCOUNTS

The Autharity's Responsibbifies

The Autharly is reguirad:

e make arrangements for the propor administration of s fnancisd alfais and 1o securo
that ane af it officers has the respongitility for the admenisiralion of these affaies. In this
Authorily Ihat officer i the Treasurer 1o the Derbyshire Pollge Aothorily;

o manoge #s affalrs to secure economic, efficient and offectve uso of resowrces and
safeguard ils assols, and

I approvn tho stalement of acocounts

The Troasyrer's Responstbilidies

Fhe Treasurer is responsibie for the proparstion of the Authonity's Statemoent of Accounts
which, in terms of the CIPFARLASACC Cote of Practice on Local Authorily Accounting in the
Linited Kingdom {"the Cade of Proctice™ requires him to present faidy the financial position of
the Authority at 31 harch 2007 and its income and expenditure for tho year ended 31 March
2007,

i preposing this Siatemaent of Accaents the Treasurer has:-

-

solectod suitable aceounting policies and then applied them consistently;
matde judgements and estimates that are reaspnablo arg prutent; and
complied with the Code of Praclice.

The Treasurer oS aiso-

kept proper accounting rocords whish wero up to date; and
taken reasorable stops for the provention and dolection of raud and other iregulanities,

TREASURER'S CERTIFICATE

[ cortify that the Statement of Accounts preseats Falzly the Hnancist posiion of tho
Derbyshire Police Authorty as at 3% March 2007, and that in aff matorial respects
polics grant has beon applizd to the purposes iatended by Porament.

Crroaen Wark

Grabam Hunt
Treasurer

Dato: igﬁ“ :S'wax. N o’
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STATEMENT OF ACCOUNTS 2006/07

CHAIRMAN'S APPRQVAL

| cerily thal the Statement of Accounis 2006/07 have besn approved by the Finance,
Eslates and Property Commitiee an the 26 June 2007 In accordance with section 3
of the Accounts and Audit Regulations 2003,

Ta . ¥
e v pated 26 Q6 O]

Signed 5

-

Glenys Goucher
Finance, Estates and Property Commitiee Chairman

Drbyshire Poice Authonty - Final Ascounts 2008/07 5



i Scopir of ResponsihHiy

the Police Awsthonty and Chiol Sonstobla gre responrsibife far ensuning hal an businoss s
canduzied In gccordance with tha low asd propsr standieds, ang thot public monoy is
safpguarded and propedy aecounted for, and esed coonomicaby, wfficlenty and alaclivaly.
The Police Authority siso has i duely oadar thy Boonsl Gounmment Act 1833 o deliver services
gl stancbiznts, envaring both cost and quality by the mest offostive, noonamic gnd alficiant
means aenilablio,

Frome  Apal 2085 twre b o oequiromaent to demanstmle o 355 effisienty improvemant each
yeage by, o ascpempie, intoducing hetior precodurcn, sorking prestices o more elechyve
Wzhnniogy. A Imast 1538 al this must ba eashalia,  This is an increase froem e 255 per
annum taregal, which aparniod previously.

tn dischaging thess resnansiblliies, tho Police Aubaily is 3iso rosponsible for onsenng that
tiere i o souny systens of Indernal condrol which fegititdes (he offpctive axoreisa of the Polic:
Asrtbnty's Fentiondg et which idlodes prangeresants {or the mandgement of nsk,

e

The Purpose of tha System af Intesnat Controd

Thy systum of internal cantrob s dusigeed to manage Ask in o bakanged ang alfective monner,
achaoaleding thid an chement of ek o inguitadie T polivies, sog and ablaclives ara to b
sthivved. Tl systoe al Infusns canteed i Based an an angging process designed to idonkty
aned prigntise Bhe sk 1o the achinvempnt o the Policn Agthodly's palicies, aims and
obieclives, to evaluaty tho #elhosd of thosn ks heing realised and e impact shoubd thay
Lae rmialised.

Thes meext section ouliines tha kel contral geviecirmend inowhizh ihe Pelion Authenly and
Forge pporites pad roviews the affectivaress of these conbals. This system of inkemal
contred s bee in place for the year eadod 39 BMarch 2007 and up to tho dalo of approvat of
ther sehnud alatemoend of aceounts,

3. Tha internnl Cantral Environment
Fhee boy wlomants of contral are dascribed batow:

{3 The Potice Aulhonty sels out Hs obiectives through & nombar of Flans, the most
significant Lalag the Annual Paliging Mae, Wogatbie with aclion plans arsing from
Bpsd Vilbue rrdtrws snd HRMIG indpeetions and the plans for revenuse and coapiat
oxpindituee fs et auf iR thoe anngstf procept o,

{1 Biprtyyshire Potico Authonity, i eoneeiinbon with the Chio! Officors of the Foren, suts
objecives for the yeor whish mest tha ragquitsments of the Mationat Policing Plas and
take accounl of tha views of thi community. These objostives dro used to direct
restrstess and manane actvity, Priodties for Berbyshiro Police Authesity lor 200607
w1 -

«  To provide cillzan focussed poksing

«  Folmprove the qualdy of inveslpations

»  To manangs resburces offeotively

+«  Toredires! resouroos 1o fontiing servico dolivory

v Toreduco overad cime as measured by Bin Balish Crbna Survey {BU3) by 19
by 20078 {based on 200403 rosults} and by mare In high crimo drons

v To bring moro olonces o justico

»  Toprovide ovory ars in Englam and Walos with & dedicolpld, visible, accossibbe
and responsive neighbourhoed prbicing tham

»  To ookl saipus aed omonised ofme Including improved iellgence and
infemmalion shadng bebyeen parines

»  Toprotect the caunty from bath barrerism and comastiz oxtremism

Crorbyoiire Folice Awsthanty - Fing! Accounts HHEGG G



Errlbry

fei}

Ihe aciivities of tha Fores o Bmher govermed by the Vision, comorain wirlus,
pridtcplus wnd bahaviours it hapva baan agreadsd by Berbyshlrg Pelico Autharity and
the Foree.

Dresbyshive Pelico Autharity produces an pnaupd Pelicing Plan to octabéish the tamots
amd ospindions o the Aotharity for e yeor ahead. A e ond of tha yeor an
Achivvoment Plan is produced thal weeasores the Autboriby's pedfonnioce B heao
Raxy IS,

Fhe Poloo Authorily recebvos reguine mpors by the Chie! Constabde, Clork b
Tresaurer on tho Bnplerteniation of theso objectves, Beancind monogoment s
HFPEE) Hslips,

The Palicing Plan is supplemontod by o ranga af policies ant processes o support
the opuration of the Awharly, including Stonding Qrders ralating te tho business of
the Auahorily amd o Cody of Condust tor Members.

The finpncial management of the Police Autharly is overseen by e Fisince,
Ectates angd Property Comnilles. Thoe finnncial manngument is isdegrabed with sl
iluenced Dy many of the abdyve procescos, anf mcludos procosses for foredied
phanning of axpendilure and ruscurcas; budgnt conmifintinn, setting axnd manitaring;
and cominlion of Badd acocosndn, oll gbmin! to bo gcourniy, infommdive podd thwdy.
The Police Acvthorly also bas in place Bngncial epgubations designed bo soppan
sound trancinl mandgenuent policies and procedunes, ond aiarenss tharelo, imd
aksa ta refivel the Polten Authonty's cumrent political and managomaen] structune sk
bsiness activilios,

The Hest Valwe and Audit Commuilten spreinises o fnanciid pedormanzy of the
Foree ang how elachvaly it dilivers vabeo for monoy, B oondoer o ersur compliang:
wilht palickes, procedures and slatpiony requiromanis, tho Poboo Asthonty b o range
of contrals Dl processes i pliagn, 25 5l ot hoipwy. Thest peecesnes abso st e
Authonilty o ensure ho eeonomizal, effective and olficient usa of raseumos, and o
secwre comlinungs Imprevemont in exercising B8 funclions, providing for an ollective
prrfofmanoe managirmont snd repanling process.

e Prolicn Aalhanly - Fins Accoonsts J006/07 18



Review of Elfocliveness of internal Contrals

Canlrod

Raview of Effoctvaness

Interral Audit getvide dapundent and objoclive
aEswanes  Gkass e whale mange of tha
Autheeiy s oslenls,

TFhe Extempd Auditer bas confirpoed thal they are abile to
alacn mhanco an the wortk of Intomat Aot

Tae Annual Audil Plan was considerad and agroud by tha
Besl Wakpe, Audit & Scrdiny Commilizo op 14 Soplember
2008, following o joint planmng edercise with Intemad and
Exlurnal Acdit, and bypd Fom the Hoad of Prolossional
Slandardy and consuliation wilh {he Treasuror and Direcior
of Finnange aned Ardministeatian.

For 2000007, besat on tha woek B has epsortabon, in the
gpinign of Derbyohiro Audit Seevices, the overall adeguacy
amif offortivoness of o intompd eontaol anveemment was
‘considored 4o bo adeguate W ensore satislacory
pefommanco”.

Exinmal  Aut peowvide & further sodted ol
annrancy by reviowing and reportag epon e
Fouen Authdarity's Blerpab conlred procennus ark
matlers peiovant to thoelr shilutory fosclions pod
cadaz of practic.

The Authgrity hou gontineed to maintain an offcicnt Bral
accounts glospdown proguss rchading the provision of goorl
eperaakity wearking papurs 1o supped e inoncipl statomonls.
The Siatareen of Actounis was presented and approved by
the Autsanty v advitsts of the sialutory deadinp of 38
Juro. An unqualifed eatelon en the 200504 drcounls was
bssued on 28 Seplember 2008, Action kas boon taken
duringg bho yoor to addross oweoknesses i Conbroct
Monagemon! it Estalns.

HLL Basciine ABSESSmants

The MMIC assessed in the 2008 roport thead Dirbysbine
Constabudary B2 generally guod or slabbo v tho assossed
categusien. An Action Plan hos besn devalaped o dack
areas (or improvernunt gnd work Ino progress idontifisd
wilhin tho Ropat,

Pralice {5 of Ruspurcos (FUREY

The assoessment lor lntomal Controd under 55 newy regime
gova poscorg af 3, which indicatos Uit tho Aclbunily Gra
“parforming well® in Bs area. Tho PURE assesarment give
pn owerll score ol 3, which confisms that  nanclal
managemoent arangements and associsled sysbens oo
“parforming wall™.

Risk Blasusguseed grrangamenis arg i place velh
the oljestive ol ersurdng that tha ks Riging e
Asthnaty in aphiguing its objottives are eviluptod,
ruguiady  revicwod  and  mitigntion strategios
tnveinpa.

The Chinf fficess of v Force, i consuBation with
mymbors, bave doveloped a strolegls msk managompn
simingy. Tho Stndegic Risk Registar was {irs! considerad
by tho Al & Finpeco Commalteo on 12 July 2885, 1 was
notud tha! tho Register wilt be kep! ynder raview Dy ho
Simtogic Risk Morpgemaont Griup, which meots thres
times 3 yoar ang inciudas membar roprosestolion. This is
dang in consullaion with ODivistonal Commandors ony
Haads of Doparimants.

A5 part of the budnot sofling precess, on GAE/CGe Wil
undorskan o assess tho Force's Stalegic Risk Heglsiyr
indizating haw the budgol proposals asslstod b addressing
thn Tep 11 Simtegis Riskn.

tnoackdfition, For ol major prjocts the PRINCE project
manngament mothodolongy 1s adopted.  This inclufas tho
matnienango of o dsk register For edtch progot and at
pregrimmn lovel,

fsurance policles and funds aro in phace and Ao reguidy
tevbmwtt! b onnpro e Polico Aubthanly iz odoguatoby
safequardod.

Eretryshie Police MAithonty - Final Azcounts 2006/07

b




Controd

Review of Effectivenpss

Provisien of eechve, officient and responsivn
sys1nm ol fimanaind mimagemeant systernd,

financial manitoring reports am considered by tho Fimanca,
Fatntas  anct Propety Sommidtes aemd by tho Foroo
Managamaent Growp and Forco Paley Greep,

Reguiar momiteing opibdes oo suppliod 1o devabved
budgel huiders,

tha Forco hos slegsgpthensd tho repssemnlée process by
seRing positive respasses oo questions of inlemal conteat
fram all sanier manngers of e Force,

Financial Reguiolisns - were fuliy roviewed i 204405 and
wote doproved by the Police Acthanty on 20 Jenuaey 2685,

Tise Consinbubpny hotds the Chanennark Avard.

Codes ol procBen ang issued by extomal hodies in
ferspenk of the Authoiy's servicds angd progossaes,
wilh wheph thu Authodiby ks expactad to camjly.

Tiwr Authosity bos cemplast with the 2003 CIPFA Code
rafuting 1o Capitat Financs & Treasury Managemant
{Aogroved by the Petice Astharily on 13 Febreary 2607)

The rofs of Siasdandts Commilles it o promoie and
mamtain siandards of condurd by members and co-apted
me b,

Pl Authonty adopted the Cade of Cenduct lor Memigrs in
20032, The Standards Commillue koops it undar sviey and
in rosponsible for mambors inig on consdust issues,
fen of the five mambers of o comnilies are indoporsdent
moembers appointed for a four-yaar torm, B s chaired by an
sdipendent momiiat and a0 Independent membyr would
chair iy wastinolion poaned ¥ & compiaint of mistondust
Ralls 1o Do dendt willk by the Authienty. So far mana havo,

Singe 2002 tho Govemment and the Stpndards Boasd oy
England  have boee wiking  ftowards  develution  of
wiandants Miue o Gouncils, Regulobiens pow provide fof
fozab investigation and focal detannination of cases. The
bone Sovermunent and Public Bwolvemont in Haalth B
wortitf Gke this further with foci reforsd of cases for
invostigation instead of roforal by the Standunis Boicd for
Enmland. Tho Shindargs Commitieo are orepartng i this.

Podarmance monilonng processos aee i oo o
migasure  progress  against ohivplives and
pravede fof remedipd ackon whan spproeralie.

Aqract pordormanes taegels arg incloted within the annuat
Folicing Fran and are mgnitared through the yoar by the
Palice Awshority and tho chicl oificars, Thesa are ageeid &
g soos of mostings botvoon the Police Authorty and
Forgn Expoulive and In Baison with pasinars.

Tho Extemal Awdilers commented in bhoir Asneal Audit
Lot for SO05/06 that "tho Authorlly has further devaloped
s porforpanca pannlng framowerk guting the yoear™

The Police Stondands Unit jusdged that we are compidant in
ralation to e ratignad cima recanding stondant,

Continued implemontotion of best value roviews
and rolated improvemant plans.

Thoe Police Authonty i5 na longor roauired fo condust Bast
Valug Roeviews, howover, dll ongoing rovigws are being
complotag and imglernaniod with prograss boing mpited 1o
hn Bost Vakeo, Audit & Scruting Cormmliioo,

Tho Fome has broduced o System of focussed BOU
imnpoctioneg as & moans e sechking  conlindous
HERproreamasht,
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Controf

Review of Effoclivanoss

Ther efficieney planning progess s welt embedded and tha
Faorco condinues 1o vaoeed s efficiessy sodngs largel o
Whe SO0 there as Besioving s pefarmpnce, The oifcieney
savings fargals are 3% for 2086507, ciwding 1.5%%
cashabip,  Quartyly manitoelsg 5 provided o HRRC
WHFoarpsout he yei.

The Ruefoem asd Dlobwary peoject, chabed byt Chiof
Constoble, confinges o cfrivo owl fusthor  olficiooey
Fngrreemunts and cashatte savings for the Biura,

Thi Fomn hasg beeon commissicnod tn umndonoke wilnoss
simufation wotk by ho QMlice of Ciming! Justice Fofoms.
This will eraate an und-trend model of crininal justice
processas to kusdily wificivncy, effuciivengss gnd ecanamy
coburturlios.

Oelrery of nervices by Wained, skebed and | The Polioe Awthonty bas gemonotrtad it commitmant
axperhenced peesgana. theough I acoroddation and Bho adoplion of the FDR
schemo, wiich igenifies Urdining feeds.
in October 006 the HMEC graded Derbyshity as GO0D
anyd STABLE in Rustwmoa Mhmapement,
3 Significant lnlernal Controd Issucs

There are no significant momal contred issues of present. Hewever, | i recognises that developmants
AR crenses in partaarsiliy antd regional colfabcration working redgeirg carefuf contrel, 5o as o
anpronsalaly minkisg sk,

ihe Finpnoial Regulations were Jast eamprononsively reviesed in 200405 dod 3 is Umncky 10 roview

thom guring 20078

tn proordante wilh the Accounts angd Audit (Amendrsuent) {England Regulations 2000 e a spoecific
Ferview b candostard ol tho effestiveness of its sysiems of Bkemal sudit dusng 200708

Signed/ 1 m%
Chairman of Hﬁgca h‘uiharily

Signed

i =~ Y g 7T TN

Chief Conslable
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independent auditors’ report to Derbyshire Pelice Authority
Opinton on tho Mnanciad stalomants

We have owited the financial slalements and the polize pension fund accounting stalements
of Detbyshira Police Authority for the year ended 31 March 2007 under tha Audi Commisshan
Acl 1005, Tho financial siotoments comprise the Explanalory Forgword, Intome and
Expeaditpte Account, Balance Sheel, Stalement of Tolal Recogalsed Galns and Losses,
Cash Fiow Statement end e rlated netes, The police penaion fund acogunting slatemenls
commise the Fund Ascount and tho relaled noles. The financiyl stnlements and pollee
nengsion fund accounting statements have been prepared under the accounting policies sot
out within them,

Thls repon Is matlo selely o Darbyshire Police Authorily, a3 o body, in accordanco wilh Part il
of tho Audit Commission Act 1850, Our sudit work has been undorlakan so that we might
stale lo Dorpyshire Pollco Awthorily, a5 3 hody, ihoss malers we are rogquiied ip sigle lo them
in an audite:’s report and for no other purpose. To the fiflest exten! pormilied by low, we do
Aot aceep! or assume responsibiily 1o anyona ather than Darbyshire Pelica, as a body, lor our
augit wark, for this repert, or for the apinlons we have lemed.

Respactive responsibiities of the Treasurer and auditars

The Treasurors responsibiptos for proparng the lnancial statomontis, incheding the police
pengion fung sccounting stalements, In scoondance with applicalila fave and regulalions and
tho Siotwesnt of Recornmendod £ractico on Local Authorily Accounting in the United
Kingdorn 2008 arp sal gut in (he Statement of Responsitiities.

Qut respanslbidy 1s o audit the financisl stataments in accordance wilh relevan! legal and
regulatory reguiremonts and intemplional Standards on Autiting (LHC and haland}.

We renont 1o you our opinion o5 1o whether the financial stalements and the polise penslon
fund pecounting slotemanty prosen! foirly, In deegrdance with applizabio fows ond reguintions
and tha Statement of Resommented Proctice on Local Aulhaily Accounting in thu United
Hingdom 2006!

. the financial position of the Awthorily and its Intome and expendiiure {or tho year, and

. the Fnancia! transaclions of its polise pension Tund during the yeor and the amounl 2ad
disposition of tho lund's assols ond liabiies, other than Habiiles to poy pensions and
olher konedits pfler the end of tha schome year

We toview whather (e Stalement on Internal Conlro! relecls compliance with CIPFA's
quidancn The Stetement on Internal Contro! In Loca! Govermmenl: mesting the requirernents
af (ho Accounts and Audil Regulations 2003 Issued In Aprif 2004, We report i it daes not
camply with proper practices spesified by CIPFA or if tho slolement i misioading of
Eeons stant with giter information wie are awore of ko sy auti of e Tiencial slaluments.
We pte sot required (o considar, mor have wo Gonsidered, whinthor e Slatemont oo ldendd
Control covers af risks ang conbols. Wo are also nol raguited to form an opindon on the
effectiveness of tho Aulhority’s corporals govemance procedures or Hs risk and gontrod
DIOTOCUTES.

Basls ol audit opinion

We cenducted our cudit in ascordance with the Audit Commission Act 1838, the Code of
Ayt Practice issuod by the Audit Commission and Inlemational Standards en Auditing (UK
andg heland) issued by the Autling Proctices Board. An auddt Includes examination, on 2 test
basis, of evideoce relavan! o the amounts ang disclasures n the inancial slatements. It glso
ingludes an ossassmen! of the slgnificant estimoles and judgments made by the Authodly In
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the pregaotion of e frencia! slotements, and of whether lhe feocounbing pobcies dm
apprepiisla ty he Authority's circwmsionees, consistonly apsked pnd adeguately disclosed.

We plimned and perdformed our audil 50 as Lo oldain alt the infermalion and gxplsnationg
which wio tonsiderogd nocessary in order to provido uws with sufficient avidonce 10 give
rousonably gscurnncy thal the Tnancial stolements are Feo fremy matednl misstatamund,
whether toused by faud or other Bregularity or grgr, In {omming bur opinion we alse
pealuated the overall adequacy of the precentation of information in e fnancial stalements.

Cpstnenn
R e epintioTy

« oo finpneal siotements presend faidy, in accordonce wilh apphicobio Raes and
tegulations amnd e Sttement of Recommenged Practice on Logal Autharily
Agcounting n the United Kingdom 2006, the finpnciat position of the Auinonty as @
31 March 2007 ond s insarmy and expenditure for tho year then endod; and

* Thues prutiue pression lund uscounting stolesents gresant feidy, @ accordanto wilh the
Sutemen! of Recommended Practico on Locd) Authorly Accounting in b United
HinnZom 2003, the financinl ronsactions of the police pension fund durng B yenr
arded 37 March 2007 and Mo amount and gisposition of the fund's pssels and
fiabililios os 8t 3t March 2007, ether than liabilikies 1o pay pensions and othar penafits
after ihe end of the scheme year.

EE L
o
RLIG LLP
Chartered Acecunlants
Buringhim
X7 Boptombzor 2007
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Conciuslon on  arrangemonts for szeousing cconomy, officloncy  and
effeclivenass in the uso of rosources

Authority’s Hoepnngibliitias

The Suthonity is razpanaibi for puiling @ place proper arangamonts o socura ocsnsmy, efiziancy and
gtirzivenoss in its wey of fesobrcis, 10 oSy proper slpwardship and govamanca, asd b regulary
ey Doy pndiesry and offegtivamninusg of thast orrangomonts.

Lavter ing Logal Govornment At 1009, the Autharly is roguised bo prapama and pubiish o Bost Valug
Poronmance Pl simmansing he Authoaty's asseszmont of ifs perfeimance and posiiicn o rciplban o
its stttulory duly th ek ArSnGEments 10 ersure continuous bnprovemerl in the way in which ks
Lenabars e cacocisad, having regart to o comblagticn of econsmy. ellisionsy andg atiectveness,

Auifitor's Rusponsibilles

W ao kel By 1he Audid Comemiscion Act 1953 to b satisiad that proper anmnpartents ave Boen
mnede by e Auncrey for secuting erongmy, offisicrsy and efeclivenuzs in s ese of cosowrces. The
Cender ol At Fractizn itausd by the At Corrrisalon reguies us 1o repenl {o you owr canidpaion
HERLAn 4 progr sreapgements, hasing regant in relavan! eitersa spegified by tho Asdl Commiszion for
prasipnl insal aulnontis, We ropant ¥ sigrificant meliers tave eome to ouwr aitenfion whizh provent us
e conthuding ol the Adhotity has made such proper rrengoments, Wa s pol reguied 10
sonmicher, pur o we consideed, whelber alf aspocls of tha Authenty's memngemiels i soouiing
coamanyy, officiongy and cleslivanota in s uda ol rezources oy uparniing wffactvaly.

Ve rey reopraed by soction 7 of tho Locat Government Azt 1863 o garry sul an pudd of the Authenty's
Uzt Value Fenzsrmance Flan and isaye 3 ropart

v eetehiing thal waq Rauh elars an

«  shting whather wp betove tho! the plan has bean prepared angd published in
aecartanee with statytory requiremants sal ot in secton § of the Lecal Gavermiment
~Th 155G and slalitory quidance, ang

v owhorg retovant, mabiag any pedannanta improvement obsarvolinns under soction 7
of the Leeal Goverernen! Act 48588,

Contluskien

We hawo urdoraken cur ud? In prcondance wilh the Coce of Audd Praslles ang wi are salisfed that,
naeng ogerd fo the ceioda for ponsipal loead authortiey speeified by the Autit Comimizaion, in Bl
rageifiant rospacis, Dedipabie Pobog Aothoelly made pooper amracgomants [ ssgs ADEnomy.
abhcisnzy pnd eifpctiveness nds une of resotreos Fae tha yodr ending 31 March 2007,

Host Vakes Porformancn Flan

W issyed our sltytony rpen on tho audd of e Auhonity's Bas! Volue Peiformmance Flin for tha
haarziaf year 2C03/97 en 32 November 2006, We did nel {dontly any mattors W L reponad 10 tha
ferkony =og i pol mako any performancs mprayement ohsonvations on procodures in relation 1o tha

P,
Cerntilicata

e pukd conost o farmaliy concluoed 2nd &n dudd cediboaly Ixsund unll wo hove conpleiod aur
crmsinsaten ol malkters Brevght b ooor attopson by kool aothenity alsetars Wa pea sl sfind that thata
s wo not Bave q matenal ollect on thy lissncioh slalements

v, L-‘uiﬁ}
st

LELGELP

Chiplered Acctuntians

raminghiun

2/ Beplpmbyr SUA7
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STATEMENT OF ACCOUNTING POLICIES

Genorat Prnciples

Tho Pollce Authority's accounts have been prepargd in accordanse with the pccpunling prncisia s
conlpined within tho Codo of Prctico an Local Awthority Accounting in tho United Ringdom 2004 issuesd
by the Chartgrod instiute of Pubfc Finpnoce & Accounloncy {CIPFA) and tho Statemont of
Recommandod Practice {SORP} on the opphication of Financiad Repotting Standands (FRS'6). Unless
othenvisa indicaled the aosounting praciices odhoro to the fundamental concepts centained In FRS1E

The 26045 SORP makes a number of changes 1o the meguirements for the 2006/07 aceounis. The
changos i SUMmMary o7

+  The roguired prmary Grancial stotements have changed. Tho changas alm to bring the atoounts
mace inle Bng with tho fommat used i commersial and ather socters. The Consolidaled Rovanue
Account is repliaced by on income and Expandilure Account and a Statoment of Movemont on the
Generd! Rosorve Balanco, The Stalement on Tolal Mavemant s Roservas |s replaced by 2
Sintemen) of Toto! focognisod Galng ang Losses (STRGLY. The order of the staleman!s ond nolas
has bean sandordisod, the SORP regubees the corp sttements o bo prosanied fogather foliowod
twy thelr supporting notes and supplementary stalements.

v Thore is no fonger a requiremant (o mako a capital financing chamo o sarvices. Borauso his ks o
change in accounting polisy, e pror yoar comparatives have baan restatnd lo remove tho
notiona! Intgrest choargo from (he Bgome and Expendiiire Accounl. As o rosull, there 15 Ro
gouwivalant to Ihe Assol Monopoment Roevenun Agcount (AMRA} which formodly axisted in tho
Consslifaled Revenue Account.  Amotisaton of Govemment grants dafomed wom pravipusty
posiod 1o AMBA these arg now Intluded within tho qross epgrtling expendiluro,

»  Tho pew lcoms angd Bxpendiure formal roguires information io ba disclosed which was npl
proviously visitla i the slatemaent of accounts. Nelably, tho gainless on disposal of fixed assols is
tisclosod on tha foca of tho Income and Expendiiure Account. For Derbyshine Police tharo wom ng
matorial pains and lossos on assats,

Dabiprs & Creditors

Thi accounls have boon propared on an acoreals basks in accordanca with the Code of Practice and
ERS 1B ang provisions for sumg dua io or owed by the Pofico Avthority am neluded v the aicounis
whare the cash had not aetuatly hoen recoivad or pait during the yaar. Income has ealy beon ncludad
in the accounts whon it can b reafisid wilh reasanable comtainy.

Provisians
Frovicions oo roguied {or Babidies that havo beon incumred, bul oro of unceitdn dming or amoun,
Therp are throo critoria:

a} the autharity has o presand obligation {legal o consiructiva) o5 a rosull of & past evant;
b} it s more lhely than not ot monay wit ba neded {o sollle the obiigalion ond
c) & refiable estimate can be made of e amoeent of the obligation.

Poloss of provisions hald at 314 Maech 2007 o shown In Note 28 1o the acoounls.

Reossrvos & Balancos

Iy acconinnce with the Code of Prmctico the Polico Authority's reserves oro anolystd bebwean thase
mservies whish arg ‘carmaorked’ for spedific purposes angd those msarves which are dvodlable o
pentraly Suppod the budgat. Tho intended usa of ‘eormucked’ reservas is shown in Nols 33 to the
Loty

Cortain rosorvesioscounts am kept to manago the acocounting procosses for tongible pusels (Fixed

Asset Restalomnn! Account, Capital Financing Accaunt) ang salirement banafiis (Popsions Resenve
FES17) Thaso do nod reprosant usabio rosaurces for the Authonrly,
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Overhonds and Support Sorvicos
The cosis of ovorheads and support sorvicas are chames) e those that bonefit from the supply of
Sorvico in atcordanza with the costing principios of the CIPFA Best Valua Accounting Code of Practice
2006, Thno ki cost of svorheads and suppur servishs arg shared belween usars i prapotion L the
benofits mepived, wills the cxcaplion of:

» Comorote ond Demooratic Como - cotls reidling to the authonly's slilus s a demooralic
oiranizalion.
s Mon Msuibuteg Costs - the cost of discrationary banofits avarded b amployees rolidng oady.

Those two cos! categoros arp actounied (o a5 separale headings in the Incomoe and Expenditure
Account {Dbjective Anakysis), as Not Cast of Senisas.

Governmon! Grants & Cantributiens

Whather paid on atcount, by Instaknents of In amears, Governmont Grnls amd thind party contributions
ond donations oro rosogeised as incomp al tho dato that the awhonly salisfies the conditions of
cnlitformant to the graveontdliten and thore bs raasonable assurante that the monies will be received.

Rovonun gmnls arg credited o the Incomo and Exponditure Account in the samp poniod oz the
oxpohditune by whith {hey relate. Granis to cavar gunensl axpengituro (og Revenus Suppart Grand} ara
cradited 1o tho ool of tho nsome and Exponditurg Account after Nat Operating Expenditure.

Capital grants and contibutions aro also accounted [f on an accnapls basts, Whitro the degisiion of
fixed! assals |4 Gnanced wholly of parly by & Govemment Grant or olher confribution the amount of
grant ot conbiution bs ceeditod initladly o tho Govamment gronts doforred account and ralbasad o
Income and Expenditurg Avcount gver Lhe psaful life of e acsal to match the depreginlion charge on
tho asset lo which it reiptos.

ta order to maleh tho Authority's doprocislon palicy amartization of granis commances in tho Brancial
yedr foliowing that in which thoy are recelivai.

Fensions
Tha Authorty partigipates in 2 different pension schomes;

a) Polico Officers
This schoma is unfunded. TG means | provicns penslons and olher rotvement benafls for
ampioyees based on fingd satardess but thare are na Invesimant asscls buil up to maol ho
pansians lrhiliEes.

Tha fumding armngenesds for the pofice officers ponsion schamo chonged on + Apnl 2008,
Bofore Apnl 2008 cach Police Authority was responsibia for paying the ponsians of its fermoer
CMpIoYODS On & pay A% you oo basts, iom Andl 2006 thero s a now eoployer’s conbribution
instond {24.6% of ponsionnbie saliy) which is chamged o tho Incomo and Expenditura
Accounl

Each individual Pofico Authonly i3 egoutree by fegistalion to operate o Ponsion Fubd Accpunt
ond the amounts thal must be pald Into and ankd out of e Ponsion Fund ave specilied by
reguialion. This account is shown en page 47, Offcer's coninibutions and the aow employer's
contabution wilk bo pald into the ponsions accoeynd fram which penslon paymeants wilf ba mada.
This wit be lopped up as necassary by tha Homa Cffca i the contributions aro insufficiont to
et e cost of pensions payments. Ay sumplus with be resouped by tho Home Qffica. Tajury
awards ang B boalth reliremants wi continuo 1o bo pald) fem the Authonly's Incomo angd
Bapentitura Agoounl

b} Other Employens

Oihar cmployeas, subjec! to carain qualifying ctltedp, are eligibie o join e Logol
Governmen) Penslon Scheme adminlstered by Dobyshine County Countil. | 13 o hunded
sthemb. Pensions and athaer relirement benofits, basod on Brdd salpties, ara poid from tha
hensd, Evployers and employess make regular contribytions o e fund so that tho labities
are paid far ovenly ovnr the amployment period. Actuasish valudllons of the fend are
undartaken every three years to daterming the contiibutions rates needed to moo! s Fabililles.
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Tho Accounls show tho fulf implemantation of FRE1T on Relirement Banefits, The malny offect of this is
ha recognition of tha na} fability aod & porsions resenve in tho balance shoot and enliins in the incoma
oot Expanditure Actoun! Tor mavemonts In (e labdly refating 1o the employeo pension schemes in
which the Autharily partisipotos (wilh rzconciling caltlas in the Statamen! of Movemen! an the Ganerat
Roserve Balanse back to tho true cos! of pansions for the purpesoes of grant and [ocal taxaton).

‘The Discount Ralp for Brefned BopoR! Penslon Scheme Lighilibos s bagsed on tho "cument mts of relumn
vin o High qualily comorale bond of equivalent curency and teme 1o g schemo tabilides', which s
affen reforrad o a5 AR Comporato Bond Rato.

Mates an Penslons are includoed on pages 33 1o 37 of the pococunts,

Vakuo Addod Tax {VAT)
fsorng ang expondilure excludas any amounts rolalad 1o VAT, as ol VAT sollested is payabio to Hi
Rovonge: and Suslorss and af VAT paid is recovarable rom thom,

Flxed Assots - intangible

Expenditure on assals thy! do nol have physical substanco but are Wontifichin and cenlroflad by tho
Authority (g softwaito liconces), are capllalised when B will bring banefts to tho Authorty lor mare han
one Enanciat year. Tho balaoce s amodised (o tho revanus acoound over tho economie Bo af ihe
twestment o roffect (he potiem of consemplion of boneBis, Amorisation, a5 with depreciation,
comunances b ho finansial yoor following that v which they amorecelved. Intangibly assols aro
capitalised ol cost,

Fixed Assats - Tangiblo

Expanditure on the acquisiion, crealion or enhansemont of fangibla Moo pssols s copiiolised on an
ascryaks basis, provided that it yiolds banafils 1o the Authorly and the sesvices § provides aro far mora
than pan Brancil year.

Land, ppemlional propodies ond other aparatienal assals arg includod in the halanzo shoet ot the iover
of net cument replasamunt cost ang not realisabte valup. Operationa) assats con gither be specialisot
or non speginlised, Mon ppocialised ossals are valued ab Exisling Use Value. Spocialised Assaets,
where tham fs o parlicefar maskat or gemand for thoir specifie use, aro volued of Deprocintod
Roplacoemont Cost {DRGC)

Mon operptinnal assots and agsols sumplus 1o equiremants are inciudod i tho bplansa shee! of net
roafisablo valup, Thoso assels ary valued ot Market Value, Polico Mousos which am usad for
rasidontint purposes and arw not belng wsed o pursyil of tha strategy or sorvico objestives of the
Authorily havo been claszed 83 non eporational, Surplus proporties are thoso assals held for disposat,

Mo allowpanes i ke valuation is mado for any costs of sale or any lishitity for Keatien, lhchding VAT,
which mury anse gpon a gisposal

Vehiches, IT and Communlealions oquipment and othor equipmuont have boen vadusd of histonic cost not
of deprectabon or nel curran! raptacoment cost.

Fumiture is inghtiod in the accounts at 5% of the cpemlional buildings valeo,

Capltal Rocalpts

Capltat recalpts from tho disposal of assots are roated In ccordance walls Wb provislons of the Locnl
Achorities (Capitat Finance and Accountngl Reguiations 2003, Amounts in axcess of  EURODD
received) from cisposals ore credilet o the Usablo Capited Rocolpts roserva, which can bo wsed lo
Erange neny capital investment or sof aside (o reduco the Authanly's bomowing,

Whan an asset Ia disposed of or decommissioned, tho vpivo of the ossel In the balanso shept {5 wiitlen
odf i Wby Fieodd Assat Restalomen) Agsount.,
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Deprosiation
Thoa Depciation poticy of the Authodity is such thal o charge bs made for all fixod assols whith have
Brito usoful e, Doprogiation is ealculated on a siralght Bro basis as folivwes-
Lond ik
Vohichos Crver the iife of (he assot {3-10 yoars}
ITiZommunications Equipment Crwer thi Ule af the assal {2-10 years) . Mojorly of b550ls
arg 5 ar 7 years

(iperationat Buildings Ceat thn Bfo of iho assol {10-50 years). Majonly of aysals
arg 40 years.

ton Operatiopst Buidings Mil

Surplus propadics kit

i1 is the Authorty's poticy not ia chamo dopredation In tha yaar af ooquisifion but a full yoar's chamge Is
gl in the yoor of disposal.

Caopital Chiargos

Thoro i5 ns longer a requlromant o makp 2 capital finoncing charga Lo services. Depreciation conlinuns
to bo charged to e Income and cxpendiure acsount but there {5 o fonger & netlona! interest chargy
Hocausa his 15 & chango in otcounting pollcy, tho prier year comparalives have been rostated lo
ramovg th Intarest from tho some and Expendilure Account,

Daprociation Is revorsed oul through the Statement of Movomant on the Gangral Reserve Balanco.

Assat Management Rovonus Aceount (AMRA}

Ungor the 2006 SORP thero b5 ne longer a foquitament for an Assol Managoement Revanue Account,
those natdes arg now posiod o the hcome and Expenditure Account and the Statement of Movamand
on tho Genert] Bosorve Balanco,

Redemption of Long Term Borrowing

in goeortdance wilh the rogquiraments of Eocal Authorilies {Capital Finance and Actounling} Hegulations
2002 tha Autharity IS required to sof asids o Minlmum Revenug Provision (MRP} fer thy ropayment of
dabt caual ta 4% of the Capilsl Finanging Requiromant at tho beginalng af tha yoor, This |s charged {0
tha Statement of Movament on tho Gonzal Resarva Balanco,

Instalments of prncipal repayments ame chargad vough tho stotutory MRP of 4%, The Authorily aiso
makos additionsl velealary repaymois,

Loasing Charges

The Autharity holds vatlous 2ss¢ls undor opamting leases! hiro purchase agraemenis. The ansnudl
renlais pra chamad to rovenus. The value of assots and refated Bability for futore rentat are at el )
iy the Baianco shool

Temporary Invostmeants

The Polico Authority bvests its surplus cash in lemporary investments and shod lemm doposits wailh a
rango of banks and (nanclat Instilulions, This is b ling with the annual Treasury Management Stralegy
witich sots oul thuse Instilullons which am ppproved for investing temporary cash surpluses and
apphias 2 coiding for intividua! imvastmonts. The investments are rocoeted B tho accounts af cosl.

Interast on Balances
Dhudng the year suiples cash wos lnvested axtemally and tho iaterest eamed cradited o the Econsd
ant Expandituro acoousnt,

Siochs & Stores

A central storg for uniform and stationery and printing materinls exists ot Police HO. Voluoes included in
e gocounis in respeet of the ltoms held ot the financial yoar end ame shown in ke accounts ot the
bwer of cost or nat realisably valup,

Comparison with Provious Years

Tivn 2006107 Statement of Accounts rafioets the financial position of Deryshim Polica Authanly. To
assist the repder the fnonsia) statoments provida a cempadson wilh (he 2005/08 accounts,
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Private Financo Initintive (PFY)

Tha Authority has entared into two PFI smangemants, Breston Police Station and B Divislonal HQ al
Darby. The Frst afeciod tho actounds rom 1988/99, the second from 2000/01. Bioth hava a conlinuing
commitment by the Autharily for 30 years. On the basis of the advice from the Accountdng Standards
toard [ASE} and Troasury Toskfoms Guidanco there is na direct impac! on the hatanta sheat of he
Autnority. Tho revenus commilment i3 given in & nole e Iy ACCounts.

MNorth Midiand Helicoptor Support Unit {NWMRESU)

Tho NMHESL is based a! Derbyshie's Pollcn Headguartars. Tho accounts fof the NRMHELU oro incltod
a5 part of Barbyshire's accounts. The unilis p conscrium funded on & 550 split biasts by Derbyyshing
& Notlinghamshira farges. This split is based on a sed number of Dyiag hours by aach forco. If & v
cxcends s sat pumber of hours a chame 15 made for gxcsss hows. Rolmbursement fram the
Holtingamshire Farco {s mode quarictly in arears.

Az tho NMHSU Is 2 joint vanlute with Notinghamshiro Pollce, ha helicopter aad hangor assois have
been inctudad In the balance sheot (Fxegd assoets) as 505 ownoed by Darbyshire Pelico.

Enst Midlands Spocial Oporations Uit (EMSOU}

Drarbyshirs is part of a joint venture vith the East Midland forces for spedial gperabons. EMSOU was
fommoed on the 1 Joausry 2083 andg is responsible for undornking special opermabions across
Leicestorshita, Mottinghamshire, Dartyshire, Lincolnshico and Nerthampionshire. Leicestarshire acls
as tear Authetity. Darbyshire make an annual contibution to the unit which s inclutod in the insone
and Expamditure Accoun). The contilation in 200607 was £263,760. A shara of tho pssals of ENSOLU
have been includpd i he Lolanco shee!l fom 2006/07, this shavo ts 22% boscd on tho cument
rosowreing modet for tha ynit.

Crarbyshire Police Authorily - Finad Accounts 200647 )
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incoma & Expepifitusa Secount for Year Ended 33 Morch 2307
Subjegtive Andiysia

Grozs Expantilyre

Policyy Pay & Alowarses

Pelizg Szlf Pay & ACywances

Tither Pay ang Allawancos

Dihet Ermpliyfo oYponses

Polisn Pansions {Surren Cost} phus imury £o%i3
Profiaes

Tiansporl

Supphios & Sonvises

Agenzy A Contrazted Servises

Ceontat, Departmontat & Tochnacal Seppen
Dopracdation & Debt Fingosing

Gewt Grants Defomed Amosization

Hon Distndeted Costs

(Hot2 145}

iHotn 15}

Mate 153
Gross Operaking Exponditurs
Incomo boen begs & chamges {Heta 10}
ol Costof Services

Conthitation to pensisn kaad agzount in repest of dzfist on e ascount
Loy ot tha tispotat gf fiaed apsels
Loviag ba natonal pokon sorvices
- Pohon Hatiorad Camputer

Serondod Diers - pet oont
{Surplusosteiots an brading weetdkng s net inziudod

i Faet Ces) ef Servizes
In'oroit pavabia ohd sioniar charges
Irigrnet & Imvesimon) Sama {Hota 1)
Pongion intorezt post and erpectod return 0o pRnsions assels {Hola t5)

Het Dpemating Expendituon

tion Spoallc Govermmend Grant pensions bop wi grant}
Hiveews Suppor Grinl

Pafizg Grant

{ither Grons

Haon demestis mid noeme
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{SUTHLLS) | DEFICIT FOHL THE YEAR
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Dooroasainemepso in Gener) Rosesvn Balanog lor W Year

Genemt fesenee Bolanze browghl forward
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Derbhyaniin Potice Authority
incomp. & Expendituin Account for Year Eoded 31 Marsh 2007
Objaciive Ansdysfn

Gross Expongdilurg

Roducing Crmo

Ivesinatng Crime

Total Come

Promotng Pubbc Salely

Frondging Asslitansa

Total Policing In the Community
Cofparate gnd Domosratiz Corn
Hen Distnbuted Cosls {Hale 15}
Mat Cost af Services

Contnhyution to pensian fund scoount in respest of defiot an the acesunt
Loss on i disposal af Bagd assels
Leyving b nationaf policg sorvises
- Polico Hatiamat Camputer

Seconded Officers - nol oot
(Surplusesydeficlis on Faoing undenakings not inchedeq

In et Cost af Services
Interest payable &ndg similar charges
Irtorest & [nvestmen! inGomg {Hots 3}
Ponsian nterest cost A gepoctod rokin 0 ponciang gools {Hata 15}

Hot Operaling Expendilura

Hon Epecific Governmont Grant {pensicns 10g ¢p grant}
fovenue Sepport Gront

Polee Grant

Oeher Granin

Hon gomeste miba incame

frecopls

{SURPLUSH DEFICH FOR THE YEAR
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Capltat Exponditure and Einzncing Statement
2006/07
£'4080

COpening Caplal Financing Regquiremaont 10,134
Capfial Investmont
Operalionat assels 5,242
Mon-operational assols 14
Intangihlo assats asa
Totel Capltal lnvestmand £,514
Sources of finance
Capital receipls (1.885)
Government Granis and Contribwlions [G0%)
Hgavenuo Pravision {NB: includes MRP} {2,700}
Ciosing Capltal Financing Rogquiroment 10,555
Explanation of movomonts in tho yeor
tncrease In underiying need 1o borrow (Supported by Governmant 420
financial pssistapce)
Incroase in undorying need to borrow {(unsupparted by Government -
financiat asslstanta)
Incroasof{deciease) in Caphal Financing Reguirament 420

Derhyshiro Police Authority - Final Acoounls 200847
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Goerhyahinn Policn Aulholy

Balance Sheet,

Hatea
Fined Assols
intangibio Fixpd Assels fre;
Tangible Fived Assals PEE T i)
Total Fixed Assats
Long Term Oablors pl)
TOTAL LONG TERI ASSETS
Surronl Asscis
Temporary Invosimenls 2
Cash
Sipeks & Slores
Uebtors  {ncfudes paymonts in edvansy) {25
Currond LiakiHUas
Short Temn Barrowing (PWLE undar 1 yoar} { 26}
Crediars  {inciudes roceipls in odvanto)
Oiher fabilites
Cash Ovardmwn
MET CURAENT ASSETS
MET CURRENT ASSETS (EMS0U} 151 - 70
TOTAL ASSETS
Long Term Llakilitios
Long Tarm Sorrowing {28
Botarred Lichiities {27
tnsarance Provisions ¢ 28
Govamment Geonls - Delered Atcound {3

Govemmant Grams - Dolered Avgount (EMSCRE oo
Govl. Granls Unappicd
Ponslons Llakility (FR31T) f 285}

TOTAL AGSETS LESS LIABILITIES

Financed Hy:

Reservos (EMS0U) {105 - (24}
Fixpd Acza! Resiatemant Accound ]
Capial Finanging Account ¢am
Lizeabio Caphal Heseipts Roserve {3t
Gienoral Recprves / Balancas { a5t
Eamarkad Reseryvas {33, 24, e
Panzions Resorvo [FRST) LN
TOTAL NET WORTH

Darbyshiza Police Authority - Fian! Acgounts 2000/87
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Statement of Total Recognisod Gains and LossRs

2006107

003

{SurplusDeficit for year on Incomo and Expendilure Accoynt G5.028
{035 arising on ravalualion of Fixed Assels 728
Actuarial (Goinsiiosses on pension fung assatsfiabiities {103,925}
Any other Gains and Losses {50
Total Rocagnrised {GalnsiLessos for tho yoar (38,226)

Darbyshire Poiice Authorily - Final Accounts 2006/07
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Notns to the Actounts

Nalo1 Note of Reconcling Homs for tho Statement ef Mavement on Genorai Resarve
Balanco

Tho Stptomant bitow reconciios items for the Siatemont of Movemen? on the Genoml Resenve

Bafaneo.
200508 2006087
£030 £000
Amounts Included in tha lncame & Expondiiure Account but
rotutrod by statute 1 ba exclyded when delermining the
Movament on tha Gonoral Reserve Balanco for tha yaar
- Ampnisation of intangibla Gxad assals {167}
£3.405) Daprociabion and impatiaent of fiked assols 13,510}
1926 Govarnment Grants Defarred Amorlsation 1,058

- WWelin gown of doforred chames financod frem copited -
- Motioss on sale of fxed assels -
(750121 Nl charges made for mlremen! bonglits In accordanes with FR317 MR
{77,209} {85,515}
Amounts not Incledod b tha Income & Expanditure Account but
requirnd io ho inchrded by statute whan dotorminiag the
Movement on tho Goneral Resarve Balanco lor Lho year

B8 Mindmum Revenun Provislon for eapital fingnsing 406

743 Copitol axpandituro chomod In yoor 863

25657 Employers cantibutions payablo ta tho pensions account and 24,187
redlremant bonafils payahip diract Lo ponsionans

75,706 27,456

Transiers to or from the Gonerat Roservo Balanga that are
refuirad 1o bo tekon Inta aceount when detormining the
Movement on the Generat Raserve Balance for the yaar

111 Voluntary Ravenud Provision lor copital fnoncing 150
5400 Net fransfar to or from cammarkeyd FesSorvgs 3053

h 580 3703
{44,0835F Mot additionnl amount rofuired te ba crodited to the Generat {G5 028}

Rosarvs baianca for the yaar

Note 2 Minimum Rovanup Provision

The Local Muthontios (Capital Flnanco and Accounting} Regulatons 2007 rogquires tho
Autherity 10 so! asido an amoun! fram revenua cach yoar to provide for e supayment of
prelomal loans. This amount is the MEsimam Revanue Provision (MAP) This is caleobated by
applying spesific porcontage ralos {cwsenfly %) to the oulhodty's Capital Finanging
Reguirament al (he beginning of the year. In 2006/67 the MRF ks £405,501 (£380404 In
Z005/06).

The Code of Praclce 2006 Imposes a disclosure rogquiraman! dilferent from previous years.
Formody, the provision for depreciation was nefipd off the MRB, with tho gilforence being o
chamo or credit 1o tho Consclidated Revenee Account. MRF is now requirad o boe disclesed
separicly in e note af roconsiiog llems for e Statamoent of Movement on he {enpm
Hosorva Badsoce {500 noto T

Noto 3 Interest on Tomporary iavestments
Mot intoros! on investments af £2,268,413 was mecaived durtng 20007 (£3,810,3594 In
Z005/08).

Moto 4 Mombers' Allowances

The total of mambers’ alliowancs paid in 200607 was £219,386 (£204 866 in 2005/08). Alist
of individual payments s ovaiahit fur public Ikspoction.

Derbyshirn Pokice Authorily - Final Accounts 2Q06/G7 ]}



Mot & Publcity

Set oyl below, undor the requiroments of Sactlon 5(5 of tho Lesal Govemment Act 19886, Iy
the Aythonty's oxpandilure on publicity,

200505 2006107
Actuat Expondituie Actual Expendiure
£ £
Hocruiirmant Advertising 46014 118,378
Cthar pfvertislng 21,615 72.664
TOTAL 17,829 181,042

Hole 6 Locat Autharity Goods & Sorvices Act 157¢

Unger the Losal Authority Gonds & Sarvicos Act 1570 the Authorly roceived E81.310 income
in ralation to (he provision of lailning ta other pubic bodies. (8,474 in 2005/06)

Nole 7 Finance and Operating Leases

The SORP rquirgs thal where hire purchase costracis bear tho characlansics of an
opemling luase they should bo arcounted for in tho same way as oporabieg Dasos and
thscinsod In the Accounts. Tho Awthority hos o contract for Hirpd Phutoeaplers which vias
effectiva from Dlecomber 2004 for Fve yoars. in 2000087 £51974 was spent on ronta
payments. The Authorty aiso makes rental payments for Livescan unils {an gleclmnic systom
for laking fingorprints), this was ariginody piktied at Riploy custody unil but has now been
roflad ool permss e Feroa undor a Tve year comdrac, In 200807 £47,808 was spont on renlat
payments,

Lsesed pnok Buidings
Tho Authonly lensas o number of buildings, which have boen ascounted for 85 an oprraling

Base. In IDOEI0T, LI87.015 was palg for leasa of fang and buiidings. The majonty of thesa
fenses arg hess han S10.000 por annum. Leases groaler than £10,000 are-

Ashboume Poiito Hlabon 20 yoars alfockiva frm Apil 18531 E20.8050 pa
Bt Kotherna's House, Darby 10 years offpstive Frarn Moy 2004 E28.570 po
Cordinat Squarce, Barby 15 years alfoctivo frach November 2005 E124.800 pa
Maoradith House, Riploy 10 years aelfoctiva fum Novambaor 2004 £54.000 pa

Axthority pe Lonsoe

The Authonty acls a3 lesser for o numbar of Police Housosfelfices, rent recrive for thoso by
2006807 was £3 325, The gross valua of the palise houso ossuls is £2309,000, tho assols arg
nth pperational o ate not depraciatod.

A further £395% was meeived for tha ronta! of a car park, £25,000 for St.Katherings House ang
E 345,188 wits recoived for mast ranial,

MNots 8 PFi Commitmonis
Tho Aulhosly has signod bve Privaln Financo Iniffative (PFI) projest agreemantsi-
Cin 23 Decembar 1997 an agreamant for the provision of o oew senviced police siation at
lkoston was signod. The estmatoc capits! walun of Whis scheme wag Edmlllion. Tho
amangemont is for 30 yoors starting October 1898 untit Seplombor 2028, The bullling was

opcupied from Oclpber 1998 when paymants cammenged. The amount palt in 200807 was
F321,%25 {(£412,362 in 2005/80}, Fulura paymanis wil bo Ninked Lo the movemant iry FnfinYion,

Derbyshire Police Authority - Final Accounis 2000/07 25



The felure poymonts requined under tha Hkeston PRI agreament fexcluding infialion} are:

20070 £ 424 814
L008/2085 1o 201272013 £2. 124,570
201312014 te 272010 £Z 24,570
SRIB20YD 10 202212023 £EZ 124,570
BORNIG2Y o 20202025 £2,124,570
Aprii to Saplembor 2028 £ 212,447

Tha Authority racaives Spocial Granl owards the fnonging of tho keston PFI schome, Grand
of £3408,190 was received in 200687, The difforonce in grants recgived ang octudl paymonls
pius currant valuo of savings an the original siation {£34.200} plus p contnbution of £608 plus
inferos! in the yaor has boen transiared to tho Bioston PFE Rasarve. This resorve i3 to fund
filurn PEI payments ant ¢nalies the net costs to be sproad gvonly over bie contrast perod,

Cn 26 Fobrupry 198% an agreemant for tho provision of & new Jully servicod Divigipnal
Headquortars and Cily Section Stabion at Dorby woa signed, Tho estimaled copital value af
this schomo was C15.4milon. The amongement is for 33 years staring 18 Decembar 2000
untif 1% Docomber 2030, Tha buiiding was oscupiod fom 18 December 2000 whon payments
commentod. Tho amount pakd in 2008/07 was £3,050.380 (E2.085,280 In 2005/08). Futum
payments will bo binked fa e movement tn inflatien omd alomonts of the foe will ke
bonchmarkod overy five years.

Tha Rature payments raquined wnder e Doty PR agreement (axscluding nfallon) ora:

JB0FrIo0g £ 2,140,063
20002005 o 201212013 £15,700,343
20132014 o 201772010 E15,700,343
2018201E lo 202212023 £15.700,243
20232024 (o 20272028 E15,700,043
202812028 (o Docember 2020 E 8517430

Tho Authanly recnives Special Grant laveards tho finonging of the Doy PRI szhamo, Grend gf
£2 306,585 was moeived In 2008/07. The difference in grants recoived and actual paymoents
plus cumom volue of sivings on the orginal Fult Street headguartars (E159,700), plug 2
contribution of E444.000 plus intorest has bean transforod to the Darby PFE Rosareg. This
rasorva i to fund fulere PRI payments and enabies the Aol costs e bo spread ovanly over tho
conyact panod,

For both schomos, the mothod of paymant for gront changod in 200560 ta an annuity basis
ftho same ameun! of grant will b recaivatt pach yoar in future). This change meand leas gront
will bp recoived in tho first fow years but more grant overal wilk b roceived. This has
subsequonty bad o o lowor cantibution requiret from tho Police Aulhonty over e ramaining
lifo of tha schomas, b 2008007 e confribution on tho Doty PFL ereased dua Lo higher
CRamgy rces.

Hotp & Olficors Emoiumonts
A roquiromont of tha 2003 Accounts and Audit Regulations i that the number of omployass

whose rEmunehiition, oxluding penslon condnbutions, was £58.000 or maro in hansds of
E 6,000 is disclesod, These aro as follpws:

Romunoration Band Mo, Of Employees He. DI Employoon
2005/06 2008/07
ES0.000 - £50,993 an 44
EG0.000 - £60,903 16 7
E70.000 - £70,998 2 1D
EBD,GO0 - £85,508 Vi 2
£00,600 - £046 938 2 o
£100,000-£108,555 i 2
£110,000-2119,508 1 o
£1329 000-£120,955 i &
E$30.000- 139,900 B 1
TOTAL 53 &6
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Note 16 Spechal and Spocific Grants

ncame fom fses and chamos in 200507 includad Spactat and Spocific Grants lom contbol
povemmant wislisg £15.3m. Thoeso worg o3 follaws:-

GRANTS 2005100 200607
E £
DDPM Grants
Brivaly Fingnce iniliclve - ixeston 340,350 348,100
Private Financo iniliplive - Eady 2,386,585 2,306,585
2415 273,775
Hame Oflen Granis
Ciima Fighting Fund - Adtfiional Officers 4,544,440 4,544,340
Rural Pelloing ™ 480,569 400,888
Madlonal Alrwaves Projocl 357,004 -
Aglien Mationa! Case Preparation/lusiody 263,404 I ME
Syslomyarporato DatabaseliMPACT
DNA Expansion 65,511 706,562
Salely Camara Project 1,233,840 1227318
Police Stasdands Linil Grant 130,406 51,606
Eirant towards spedific operallons 78,313 18,863
Finzncipl investigaior pest 22,480 14,260
Decupitional Haoalth 87,070 15,420
iMook Invesligater 53,267 35013
Craot towarls GB Summit 560500 -
iFootball Poliging tniliptive BE,550 54,008
MLt onolyst funthng 61,287 -
BCY Funding TI07E 162,154
Special Pricdty Payment Grsl ¥ 6204875 1460415
Noaghbourheod Policing Grand 1,032,600 1,558,565
Speckals Co-ordinator #5110 6,530
Financial investigation Doclring Pilat - 875448
titiaf Police Leaming & Doveloponont Progromme Grant . 252,068
Sepurily Gront - 128,228
Eost Migipnds Dovelopment Agenry - Business Crime - 43,293
Reductipn
Ameniing Raport Gramnt i - 292,152
G Home Oifico Gronts 1,630 6,396
19,402,838] 12,335,502
EGDEM Granis
iﬁrimﬂ Reduclion/™artnarshin Dovalopman! $2.568 25,850
Crirninat Justice Grants
Criming Juslce Board & No Witness No Justico 103,286 203,507
TOTAL 14,423,558 15,208,715

*From 200607 Rural Poficing, DMNA Expansion and Speelat Priority Paymaent Grant havp been
put togoibar under ong grant {Additonal Rule Srst} to give police suthortins more conlrol
over how they may be uset. For caso of companson hose have been split in the above 1able,

Moto 11 Gifis and Sponsorship

Tho Plice & Magisicales Court Aot 1894 pormits the Polico Authority 1o ascopl g7lls of monay,
and iits or foans of othar proparty. This can supplomont Pelicing Aclivities. is scconlonce
with the Financiol Managoamen! Code of Practice & Register of such items bs maintaingd. 1in
2006/07 the amount "gilted” to the Force undor s sthomo was £942 compared Lo £33,402 for
2005/06.
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MNote 12 Alr Support Unlt

The North Midiands Helicopter Support Undl (MMHSU) s based ot Dorbyshire’s Pofico
Heoadguarters, Tho unail i o cessadium funded on o 50050 spiit basiz by Demyshiso &
Wottinghamshire fomes, This is bosed on & set number of Nying bours by each Foreg. in
20058/06 andg 200807 (he Notinghamshlre force axcooded his set aumbar of houwrs and wnder
NMHSU policy wern required bo pay mora. This 15 sefiectad in the ascounts. The Derbryshirg
comribution for 20067 amaunted to £479.244

Horih Midianda Halicopter Sepport Unit Statomont of Accounts

£ £
IOQSH0E Expondiiure L0287
§2152 Empioyen Rolaled Expanditero 13,932
17,455 Promlsas 18,750
481,157 Transpor Holated Expenses 354100
275,005 Suppfins & Sarvicos 300407
140,715 Caplial Financing Cosis 137,31
927,208 1,024,622
Loss Income

- Sponsorship -

22 352 Othor 40308
22,352 43,383

[ B4 856 [ 8paz3d ]

Mot Expondituro

Fundod By
422,434 Dorbyshire Constabulany STH240
482422 Motlinghamshire Constabulary 5,590

604,056

E 984,210 E

MHeio 13 Ralatad Party Transactions

Chlel Gificors and Mambers have ng rpidleld party transactions.

Amounts roceived Fom Centrd ond Locadl Govamement pra frealed oo rolated parly
tronsactons. Details of the sums rocokved can o Iound [n Moo 10 to the Accounls.

Tronsaciions with Deryshire County Councit are troafed os related parly Fransaclions, In
2008/07 £1.809m (£1.68m in 2005005} was spent on sendoes providad by Darbyshire County
Cauntit. Tho main contmets in 2000007 baleg the vehiclo malntesance contraet, Anpncia! ond
Iefrnd contracts, and advertising angd publicity,

n 2067 income of EB4.450 (CO5.003 i 200586} was reneivied Trom Dorbyshire Counly
Councit.  The majority of the Intome In both yoars was for o conlilulion lowards tho
empicymont cost of Partnorship Analysts,

Hote 14 Extarnat Audit Foes

Eatornat Audit b5 carried out by KPMG LLP undor tho Audit Commission's Cotde of Audit
Prasben s accordance wills sachion & of the Audit Commission Act 15958,

Tho Audit Foo for 200607 was D102,150 (£8.4,575 in 20050/06). Detailed bholow:-

200506 patiiol
£ E

Hae of Resources 22,580 24,000
Actaunts audil 47,000 47,004

50,033 74000
Grant Claima & relums (askimate} nen 4,000
Qthar audit work 12.575 27,158
TOTAL BA.575 182,158

The Teos [or odher auti werk payobie in 2006/07 ralated lo reviews of Commanity Socurity

Polisy ond of precedures is he Bslates Section
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tiote 15 Accouniing for Ponsion Casis

At port of tho torms and comfitions of empisymont of its officers and olhar employees, he
Autharly aliors miement banekis, AMhough theso benelits will ot octuatly bo payablio unti
ompioyons retiee, tho Authatity has a commilmomt o rmake paymanks which poods 19 ba
dinginsed ot the Hme hat employoas oo el feton ankllement

Thiy Aytherily participalos in two pengion sthomes:

+ ihe Local Government Penslon Schemo (LGPS} for the Authonty's police stalf 45 @
definod beneflt schems. 1t 1s & fungpd schemg which is administord by Derbyshire
County Council, Ponsions and othor ratfrement banalils, based on (nal salanes, ore paid
frem he fund, Employers and smployens make regatar contributions e the fund so thal
{he fiabiites arp pald for ovonly gver tho amployment pedod, Aclunds) vabuations of tho
el e undoriaken avery thioo yoors I dolomming the  contribuliens mlos noeded o
mon! [l EohiBies. The 200507 omptover contibution of £4.148m reprosenting 16.1% of
qross pay was based on a valuation undotaken al 1 Apa 2004 This Is in fing with
HERsion COSIS nesessary Lo ba provided in accomlango with FRS1T "Rotiromant BangBs”,

tee gudition {0 coniribulinns to the Ponsion fund tha Police Authonty Is mosponsible Tor
compensation paymenls (5 the form of “added yaas” avwarded on pramaiurs rolirement.
b 200887 {hese amounied io £0.028m,

Further infsrmotion ¢an ba fount in the County Council's Pension Fun Statemaont of
Acoounis, which s avaiiablo upon request from Qesbyshire County Coungll,

s Ihe Polico Peasion Schema for uniinnned polics offtcars 1s an unfunded singla empioyer
¢efingd boneht schome. This moans it provides pensions and olhor retiroment benefis
far emplayens basad on finak salados bul thao At nd Invostman! assots buill ap 1o moel
the pongipns Halahlies.

From Aptt 2006 e mothod of fnancing Police Offcers penslons changad. A now
fonsions Acsoun! was seb up from Aprid 20006, Officor's copdnbolions and 2 now
employor's contribylion ore paid inle tho pensions ooeount from which penslon payments
are mado, This will be teppod up a5 npcassary by tho Home Office i the contributions aro
insulficiont 1o mast he cost of pansions paymants. Any surplus will be recoupad by tho
Home Gfico. e 2008/07 o Tap vy grast of £5,0930,0%% was receiverd fnm the Home Oifico
tn 20067, omployers’ contibulions amoynied 1o £15.0820.665, reprosonting 24.6% of
pensionabla salsry. Tha contabullon rate will ba kapt under roview by the Homo (ifice,
antf may ba adjusted dopending on e Lop-up grant” axporence. fn addlion, a paymant
intp o Pensions Fund Acoount 19 reimburse the cosls of bonefits botoming payable
eofy dun to [-heoith rotirment must e mads by tho Authonly. tn 2085/407, a paymant of
E252,335 wos mado. Injuny awprtts angd B iealth roremants wilt continun (o be pald from
the Polico Authonty's Incamn and Exponditure Accounl. Tho Ponsions Funt Account is
shown on paga 47,

Unter FRS 17 we recognise 1ha cost of relitoment benehis in the Mol Cost of Services whan
thay arg eamet by employoos. rathar than wheh the benofits aro oveniunlly paid os penssions,
However, the charge wo are roguincd lo moke agiainst counsdl fax is based on he cash
payablo in tho yeor, 5o the roal cot of relisement bonefls is roversod out in tho Slalement of
tdovament in tho Gonern) Reserve Balanen. The following ransactions kavg bega matp in tho
incoma ang Exponditure Actound and e Statement of Movoment oo the Goneryd Rasarnvo
Balangn dusing e yean-
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“Vocal Government | Folits Penslon Schoma

Peaslon Schema £000
EGOD

2005106 Z0RGMT 200508 ZOOOMY
Mot Cost ol Sarvicns
= pumant Seivico Gl - LTES 4,467 35,200 33,820
s pastservico costicudaimonts il 1480 plil 0
«  pastsondico gain # (1,595} - - *
Hot QOporating Expendiure
+ Iniorest cont A4, 784 B.26% 47 694 83,4950
+ Expectod rotem on assals s the {3,022} {4,534} - -

schema

Mot Chisge 1o tha Incomo and 2,892 5,264 F3,000 A7.800
Expandiiure Acsount

Siatemant ol Movemant in the
Ganaral Roserva Balanco

« HRaversal of nat chomos made 2612 5,264 3000 47600
for  relirement benofits in
accoriance wilh FRS1Y

Antud! amount charmed against the
Gangral Roserve Baloncy for
ponsigns in the yoar

i+ Employers contibutions poyabia 3,784 4,170 . 24041
to schamao plus odded yoirs

+  Ratirement benofits payabin {o 21,863 -
PEOLIGNEIS

*For tho LGPS the currtnl service cost is within tho Polivo Stalf Pay and Aiowances figure o
pogn 22, For the Polisy Penslon schema in 2008087 the figure in the Incoma ond Expenditure
Account is the cumont sorvico cost of £33, 020,000 plus infury sastz of £1,4083 BEB,

HThe provisions of tho LGRS were chongot by the introduction of the Local Governmand
Pinsion Schame {(Amandmon!} Regulations 2006, This aliowod mambers 12 tako o highor
furnp sum than tho standont “WB{Iths' basis by commuting part of their pensisn. 1L iy foas
coslly for the schomo o provids te lump sum (han the pension, s o ihe axlent that marnkoes
taka up the oplion H w3l reduce tho employers’ penslon cos(s. An assemption has beon madno
e M5 and bho saving has been put theough as 2 'past servico gain'

Hota 16 Ponsion Sghema Liabiities
Motn 15 above contains delails of the Awthoniy's paricipalion 1y the Local Govommoent
Penslons Schome (adminlslered by Derbyshiro Counly Councl} and tho Pelico Ponsion
Schamp In proviging Pafics stalf and unlfermat officers with reliremant benfits.

The undardying assols and Haliities for reliremont bonefits ottributable to (he Authorly 2t 31
Mfarch are as follows:-

Logal Governmant Pollen Pansion Schemo Totat Paneion Schemea
Fension Schamp BT £634
£00%
J1HNRG J1RN0T T 203a7 HIGLE JTAYNCT

Eetmated Lhakiitas s {105,492 OO2020) {1.134120% (rATRON  {1228612F 1,200,005

Loheman
Estmated Aszotn in .0 EOLBTE - - 73,378 05,648
ncheme
Het 3ssat 7 (Habily} AZ AT (374077 (AT [FEU3070) {1.556,234F 14,119,186}
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Tha moavemant (it lhe rel pensiens dobclt con be onalysed o3 miowss

Leca! Govemment Polfice Ponsion Totxl Penslon

Fonalnn Schome Hchame Sehymaes

{LGFS)

“!Z'EI oo Lroof £'0D0
SurpluniDetal) an ol 1 Apr 2006 {32,144} {1, 123.126) 14,45G.234)
Curnnt Sorvicn Cosl {4,407 (33,8500 {38,317
Emplayer Contributisrs 4,37 2201 16,187
Past Senine/Curtaiment'Settiement cost [RRLI $0y i
Past Sendoe Gain N . .
Hot interosietum an Assels 527} {53,800) {34510
Actuartal Gainflpns * G.0GO5 a7.4830 05
SurplusfiDefich) as at 31 Mareh 2007 | FERLT (1,052,074 | {1.110,1657 ¢

* Notn 17 glves more information on b Actuadal Hointoss

Within the eredors figure in tho bafango sheat, £132,285 has bosn acoruad for omployess
pension contibutions and £373,230 for smployer's contributions for the LGPE.

The liabiiies show the undodying long larm commitments that tho Authorily has lo poy
ratiremont bonafls, The intak linsility of £1,119m has o subsiantial Impact on the rel worth of
the authorly as recorded B the balance shaot, resuiting In @ negative overatt baianco of
£t a5 Tm for the outhorly, Howgver, stalytory amangemants for unding the doficl moan thal
the financhal positian of he Aulhodly remaping stale.

»  tho delicil on tha local govemment schemy will be made good by ingreaset contributions
ovor the reostilng working life of cmplfoyans, as assessed by the schams atluary.

»  As stnlod in note 15, the mothod of francing Pollee Officars ponsiens changad fom April
2006. These changos alohg with the fag! hat tho employer coniribylipn rmle will bo
assessed pvery thran yoars 1o snsure that B accurately roflocts the cos! of the scheme
croates & more stable environmont for Police Giicor ponsions.

Liabilitins have besn assossed on an octuatal bpsis using \he projocled unlt mathod, an
astmate of Ihe penslons thot wil be poayablo s future years dopendant on assumpticns abouw
morally mtes, satary laveks iz, Under tho pmjestid unit mathod, the curron! service cost will
introaso as the moembers of the scheme approaeh folirement for the kool govemmoent and
polico paasions sshame.

Tho Polizo alficer sghoma has boan assessad by the Govemment Actuory Deparimant (GAD)
ant the lotat govermnmont schema has boon sssessed by Mercor Human Rossurea Consulting
Limitod, oin indapendent firm of actuadios - ostimatos for the Sounty Countit Fund

belng basat on the test flf valuaton of tho schomae as 2t 31 March 2004,

The maln assumpiions pstd in tholr calculations havo boenc-

tocal Government Police Panslpe Schema
Pension Schoma
ESOD EQCD
2005108 2004707 2050 200EBT
Raolg of inflation il 4 F.i% 128 34%
Hate of lnerpass in salanes 4% 4.6%; AT .2
ate of tnoroass in pentsans 2 8% T 32% a4l
Rate for giseounting schoma Babhitos £.0% 5.4% 4.5%% 5.4%
Tahdt up cplion to comeprt dnmaal prasian 50% 531 - -

inlg rebirernond gram
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The Felice Fonsion Schemno his no assets o covor IS Eabilitios. Asstis in e County Coundil
Pansion Fund dro volved o faie valys, pincipally marke! value for investments, and consist of
the following categaras, by proportion of the tolal 355013 halt by tha Bend-

Agsols ot 3t Mareh Azzola ot 31 March
2004 2007
EOO0 L 4| i
Souilins 53035 M neDdG T
Lovermment Bonds 13640 458 42423 5.8
Cuher Aongds 1,304 18 $aMd 1.7
Prapetty 3742 L 4,283 5.2
CashSiquiddy 5577 7.6 501 6.2
Cinar & 7] 4] 1]
Tatal 73378 ERp1D |

The especiod e of relurs on asseds wos as follows:-

T0A5/GE  20JEICT
n »

Equitvs TL 1.5
Govermment Bonds 4.2 4.7
Qe Borsis 4.8 54
Boaety 8a .5
CashLiguidity 4.5 £25
Cihpr AN HA

The rarke! value of totod Fend assals was £2,033miten as at 31 Socembier 2080 compared to
£1.608 mdfon as 8l 31 Dosambar 2035,

Naoto 17 Acturial Galns and Lasses

Tha pensions rgsarve (FRS 17 200607 s shown bt e Siatemant of  Movomenls in
Rosorves of note 35 on poga 43, The aciuonial gaing identfiad o5 movements on the Pension
Rosorvo can be analysed into the following catogores, measured as absoluto amounts pagd as
perconiago of assoels or lipbiities ot 31 March, The BURP requires that comparsons be made
for tho provious 4 years.

toca Govnrmmont Peasion Schomp Mevemon! in Bestoens

Legal Goveenmant Pansfor Schoms

3gnag) | 20033 | cygaips F 2008Rd | G606

PR e EQDD's % £003'e g £LC0a T £0a's YA

Dilorenoes bebyeos 1he fHE.003r 08 LARE 11e 3 N B ¢ e 1 144 {230; o3
aspectad and aclunl returnt
ot 2550isi%s of ansaels)

Ditfprencesd betwgen 3,356 A58 {30 2.9
acluaral assumations abeel

fipbilites and gohral

frpertence

Chonges inthe (O3 20T (84T 2.0 £33 g
germographle, Anencial andg
sther assumpons used 1o
gatimala Bapilklies

totat galniiosa} {11.600; 5567 (17,454 {2380} 655
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£olice Pansions Schima Movement In Roncoyns

Poilen Pontton Schemao

praerdn ) i 2000 1 it E{0 ) 3 ADCEDG i Z09GI0T
Bugs W £00C % EOU0's N EJDD's Y EQCC's %
Dilterenees bebweon acheariaf B0 L7 (36,743 5.3 {55 - (R, 2801 15 23800 232
asrumiions ahowt Eobiitics
ang sctudf eapethenco
Changes o tha dempgmphic, (3230 1o {IoeRsdr tRD (TS0 50 T Gh
fnansidl and oner
assurmptions uspd to estimaig
iabditon
Fotal gainilozs) 0,130 {100,530} $I6T,850) {10300 57,830
Noto 18 Fixod Assots — intangibie Assols
Intangitle assals is oxpanditire on soliware icencos. Tho main purchases In 2006407 balng
misroselt alfics Brencos and software for the oimo systam and calt contre upgrode,
Purchased Soltwarg
Licances
EGoa
Bplango ab ¥ Apnk 2006 a7
Expendingo in yoar 6508
Writton alf do rovonue [ y0ar 1
Salance a1 31 March 2007 1478
tiote 49 Flxed Assels — Tangihle Assals
\n ocordancs with tho Codo of Prastizg, xed ssgats at 31st March 2007 have boen clasglfod
and vatued B accprdanca with tho policy sel gulin tha acoounting pofiches.
Cperaticant  Vehiglos, Hor Surptus  Llnint TOTAL
Land & Ment,  Oportopal Azzels Yenbuwo
Dulidings  Furnitura Land & ENsOU
Eguipmont Bulldinga
EDOD L03% EGod L1 EQQT (25
Gross Bpak Vakug at 1 April 2000 34.056 164248 EG0 2,135 43,977
Agusimant for |pint verturs ('} 2o (250)
Addiliona 113 4,15t 4 & h2536
Digposals 0 {128} (H {1.005; 12013
Transiars i i ale] T &
Havalusilang £3.008} {15} {14} lag {723}
$Gross Book Yaluo a1 31 March 2007 4,087 20,1048 &i0 1ABD 47,111
Ropresiation at 1 April 2008 {355) (5,838 )] it (8,433
Depreciation o Year {heE) {2594 1 2 {3:519)
Depratialion ol 3% March 2607 {151} {560} o 4] 130,142
#iot Book Yalus a9 a1 3% March 2007 21,472 14,557 £i0 3,304 it Ir3%
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Vatualien of Agsels
Al fxed assals wore ravaiund as ol Apai 1% 2004,

Thi valustions for land ong buitings wore made In acoorlande with tho Apprdisal and
Valuation Manual publishod by e Royal institution of Chanered Suneayers, Vahalions woir
carried out by Androw Mastia BSe MRICS and Rogor Smalley BSc MRICS, Valuars, Lamber
Smith Hampton.

Thao basis of vatunton {s shown in the Stolomant of Accgunting Folicios [pags 18).

Yehiclo information hos been Bken frem tha Vahlcls Fleo! Infermation System ond IF and
Communicatens infpmnation has been providod by the Information Senvicos Bepartment,

NMHSL is a foint voniura with Noltinghamshiro Police, (hese assnts arg shown 03 56% ownad
by Dorbyshire Patic.

In Rlarch 2006 govemmen! gran! was raceived by Dorbyshlra Pollce Authority lowords
speciniis! agquipmant for EMSOL, 1he assats were accountad for in 20056, This has been
tamoved from tho asset siatmen ') along with the comosponding grant in the Governmant
grants defarred account. Instead tho batance shea! shows a shive of all the EMSCNS Assals
fincluding the above meslioned) EMSOU is a joint vanlure wilh the othet Fast higdiond
Farces. Detbyshiro has & 22% shoare (25% pra 200405) of the assals apportioned on the
busis of the curent rosourcing motiel By e wml

ENSDU Total Derbyshiro
a0 Sharg £'000
Fixod Assols 1,264 A78.00
Mol Duoent AsSols 353 78.0R
Toial Not Assols 1,62% ast.os
! Hoprosopted by
¢ EMSOLE Reserve 53 7608
Cppital Flnanting Apgiynl SOF 6754
Govt Grants Deloered 461 21147
o {580 157,04

Thir phave iformation has been Included in Derbyshire Pofice’s Balance Shoat.
Additians by Yoar

This relales ta eppital cxponditueg In the year exgluding inlongible 235015 axpanditure which is
shivn innole 18,

Hote 20 Fixed Assols Held by the Poleo Authorlty

A bl analysis of tho Authonty's principal 05545 i 501 out below:

I0ADG J104Y

Mpin & Divisional Hoadguarters 3 4

Sechon Stations 0 20

Polica Hounns it |

Cii Frotoction Units 3 3
Community QHicos & Othars 24 22

Moo Masis 3 3

Vahlcles 18 534
Helicaptar HED ) IREE
EMSOU 224 of psncls

Desbyshire Police Autharity - Fina! Aceounls 2006707 3%



Hoto 21 Capital Commitmoents

Major conlracts which hovo stared and aro 543 opgoing are-

Flootrical Rewim of ‘B Divisional HO - This contract was signed in Rlareh 2006, work
commensed n Apsi 2000 an 15 dup Lo finish v June 2007, The 121l budget for this projoct is
0 .406m, £0.403 has beon spent up to 31 March 2007 and o ferber E3.93m is allocated in
2007418,

Crirng: Syslem - o conlact was signed [or & how cime system i 200405, The lotal hudget for
this schema was £1,5m, £E1.173m has been spoand up to 3t Morch 2007 and EG.O7 Im wos
wskt wards the call contre upgrade. Tho schomo west Bve July 2006 but thare oo 54l o
signlfoant number of change roguosis to bo procasssd which will ba mal from the E0.256m
romaining afiocalion, Any remalning monies will ba usod for & further module for Prolectod
Sorvicos.

Nete 22 Financa Laasos
Tho vaiue of assels held under finanes eases for 200807 is nit,

Mote 23 Long Ternsy Bobioss

This bakance reprasonts car loans swistanding, Cor Lopns due for repaymaont within one year
are showes 05 shor oo doblors, thoso aneatod Lo £173 in 2006/07 (E1,236 in 2003040},

Tho ¢ foapr sehema was suspended in 200506 foliwing changes o e Consumer Credit
Aot ang o roduction in the sumber of applicalions io the schema.

Notp 24 Temporary invastments

The Police Authorty Invasls its surplus cash i lemporary invostmanis and shor (e deposits
wilh o rango of banks and Erascial iastitalons.

Motn 25 Dabtors
Tho fovol of cobl oustandiag during 2000607 wos analysod and [was docidad thal B wosld be

prudont to Increrasa te Bad deb) provision to 20,000 aflor faking account of tho curtant year's
writo-offs, Provision For bad dobt is netted off tho doblors gurs.

Mote 25 Long Term Borrowing

Long toam loans of 975,000 have been ralsed during 2006/57 Tho tondur Is o Public Works

.

Lean Hoant (FWLB} with Lhe advancas incureng on interoat rato of 4.053%.

tong torm borowing is repayabile as follows.

datsing

within:
HE ATk T 483783
2. Sypars 1,384,001
&« 1ycars 2,132,083
18 yoars of maig 5,037,833
Tolaf BBED 0T

Thi amoun! repayablo within 1 yoar Is 453,760 - this bs shown os shor o horowing in tho
arcounls,

Note 27 Deforred tiablities
Thess reprasant tho balance of leans eudstanding as 81 31 Karh 1095 which were ransfomed
to the now Police Autherity o5 ostoblished undor the Pollce and Manisimies' Coun Act 1934,
Tho Joans are adminisiersd by Carbyshiro County Counclt on behaf of the Police Aulharily.
Repayments of EB0.045 were mada In 2060,
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Note 28 Insuranca Provisions
Liability -This povision was cstablisheg lo men! Unbsty claims which oro not covared by
oxtoma insurars. Tho batonce refiocts tho chims bandiars osimate af clafms outstanding 1o
3t Korch 2005 plus an estmate for claims for 2008-07 based on the claims history ovor the
last olovan yoors. Lndar ERS12 a provision should be made for any labiities of uncodain
tirming ar amound hat have beon incured, The provislon is for evanls that are more likely than
notto occer. For his repson @ provision of E576,00F s requirod.

vighitle — The veblcle incumnos policy was renpwod In Acgus! 2003, From this date the
fapthorly fook aver tha rasponsibility of Hs Thirg Pary Chlims. This provisicn has bean
astablishied 1o mepd Third Pary claims which are not eovared by extarnal ingurers.

tiabilhy  Vehlgla  Yotad
EOOR EdOD  KCO%

Opanlng Balance T4 15t f 165
Frovision bn Year T3 5B {iat!
Expenditure o CLlms in year 121 LiBT)  13TE}

Baloneg Carted Fanward L1l 22 918

tlota 29 Fixed Assot Rostatement Azcount

The talancn reprosants the diffemnce betweon the Mstenc cost ang the current valsalion of
tha Authorly's assels. Tho fasarve bs wrillen gown by thae ot book valug of assals disposed
of and movemants an rovaluations,

EQOC
Cpening Balanco g ]
iesn Revaluatons { Tty
Dizpgsais {2.0th
Aotange EiFwd {2,530

Mote 3 Capita! Financing Account

Tho capitat financing account represents mounts which ar requited 1o b sa!b aside o
rovenun resources of copiol sacoipis o (nance oxpanditure on Bxed assols or for he
repaymon! of extarnal foans ond coraln elhor copital financing Yonsaclons. B proviges a
mathanism botwesn e dilipront rtos ot which assals aro deprochaing under the SORP and
aro fnancod through e copital controls systam,

£G03 EQu
RAalgnee oz ot 1 Apni 000 pE o i
Lovemonts in 200607

Capital roceipts sl gsldo a

Capitat Fingnsing - pspablo copital reeisbis 1,805

- reyenus coatitbutions G653

- PEEEVGS 988
- grants amornisaton 1036 508D

Aplhlyibit L re———
Deprecigton pni amortsatian (L.GTT)
MRP L)
Alditongl Veluntary Sol Asido 158
Terlat 25073
ainbuindnivblr SO, C—
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Noto 31 Useable Caplial Recelpts Rosoervo

Tho uyscabiy copinl recoipls roserve roprosenls W copial rocoipts availablo to support
aEonn capitn! oxpanditurn o futiro yaars,

£000
Cpening halance 0
Hegrigts im yoat: 1.800
1BES
foaz:
Copilnd recoepts used 1,005

Batance Camied Fonward

mm-ﬂ-
Mote 32 Govarnmant Grants - Deforred

Capital Grants are accountzd for using 2 dofarod crodit melhod. Assals ame copiinlised o1
gresa sast. Grants are crodited o & governmen gronts dofored atcoun! and releaset (o Lhe
incamn and Expentitura Accounl ovar the Bla of the rofovant asset io malch any chamgos for

doprecialion,
ESDd
Dpening Balanco {4,475}
Gramisirontnbutcns madived {308)
Amertisaton of Govermment Graats 1058
Mafimiment for BEME0U grant 284
Halanze T/Fwed At YT

Noto 33 Earmarkod Capitat and Revenua Resorves (Tetal £25,209,108)

Doyolyod Budget Commitments £2,825 408
This batanco reprasents the underspendings on dovolved budgels for 2006/07 which havo
tiecn warnarked to camy forvrd 1 meet commitmants in 2007/08.

Operationat Friorities Reserve £2,.077,300

This batanco has boen accumulated to assist wilh urgent oparaional necids. As ot 3% Magh
2007 Ef.925m hos bpen commitlet to idontifiod areas, leaving £3.452m avaiiable 1o meet
furthey prorly EUDS.

Opertiionst Funding Rosere £6, 760,000
This amount has bean ideatificd by the forca's madium-dem fnancizl planning procoss a3
being sequlret to moat a ‘funiding gap’ inthe sevenve Dudget betwaen Z007/08 and 2070714,

PFI Raserve - thoston £1,258,000

This teserve reprasents the diffamace 10 grants recoived and actuat paymanis for kosten PRI
plus savings on the oging! station plus a contribution of £668 plas interost In th yoar. This
roseve 19 1o fund frure PR poymonts and enabies the not cosls to bo sproad evenly over the
eontract porigd,

EF Rosorve = Derly O8O E4,4-42,600

This roserve represonts the difforenca in gronts raccived one achupl paymanis for tho Darby
MO PFI plus savings on tho orginal Foll Strect hoodguadors, plus a contidbution of
£3:54 OO0 phus Intarest. The rasorve is to fung fulure PEE payments and enabios (he nal cosls
to b sprood ovendy over tho condmct poriod,

Capitad Resoeve 04,471,200
Thia rosorve wos croatod fram Foree undorspendings. The resarve is wset! fo suppert the
Forco's Capitat Programmi,

TAS Reservo £750,000

This rosorvd was croated From undarspendings on 1T, Tha rmatrve will ho used for nobwork
routars in the forca’s Caplial Programme B 200708,
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Ponsiong Resorvg £1,000,005
This rasares b5 1o meo!t any fture pensicn linbilites acomuing to the forco from tkbealth or
iniury-ratated uthomaents,

fasurance Resenvg ELF21,700

This rosoeve 15 for Tuture Insumneo Sabidibes not covered by the provislon. . Tho inseranco
gxcess on fabilily ddpims incroased in 2005/00 Fom £25,000 t2 £100,000 sa the rasorve cauld
b usad for any fane claims,

Helicoptor Rasnrvas

Molicopier Reserve EG7, 100

This represents Berbyshim's sham of ungerspendings on the Norh Rliglands Helicopter
Support Unit which has boen ganmarked 1o camy forward to mest commitments in 200708.
Helizopler Dbt Chargos Rozerve £133 600

A toan ol CA5T.000 was taken out In 200304 for the purshase of the helicopler. This is

payablo on matusity in Aprl 2028, This resarve 15 1o moot tho cust of this lpan in 2028 in order
to agualiss e det chargos o the Modh Mdands Helizopler Suppoed Unlk,

Mote 34 Eurp Cosis

At this stpgo tho Awthority have not ovaluated potondial cosis that could be Incured in e
cvent af the UK convaring ta the Bure. No provision ts made is the pocounts for 2008/0V.

The cement Financial system introdueed In Oclober 2002 incamorales acgounting for e Euro
as part of its siandard lunctionality.
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Molies te Cash Flow Stajomoent

Note 37 Reconcliation of Not Surpius to Cash InBew from Rovonue Actlvitios

€000 EBOD
Aoty Surpiug 13
Contributons to resenvosother non £ash ems 3,748
Dooroaze in stock 33
Inereaso tn rovongs egditar 1RO
incooasn En revenun debiors (3T {2,730
Firztizlng Hems wilhin rovenun {5,768}
Revongao Activillea Met Cash Fiow (152)
E
Hote 22 Movemont in Finoncing
At at Az ot Movement

JURAUCE  IRONDY
L00% £oap EQiD

Lang Feran Boroalng 6,518  {B.BE) (Rl
Croditers bomrswing repdatly wihln g year {455} £k} L]
(0.5 {047} B0
Delered tishilies (1,185) {1,088} Bt
Long Tese Debtarg - aans repaid a5 22 {14}
106,142 10,534 (424}

MNoto 3% Movement in Liquid Rosourcos

Asn ot A4 o Mpvamont
INNGE IUONDT
L M H ] ENQR EQ0n

Fernporaty vesimenla 34,682 .63t 162)

Hote 49 Mavemont In Cash

As ot Ax at Movement
10006 IULELY
EQDG Jdalste 053

Cash {2008} (1.2 M

Hole 41 Mavomeand in Other Curront Assals

An at As at Movzmant
Hipieg  JANGT
050 £0CQ EQCO

Slzeh 353 344 3y
Beblarn 5,183 1,337 4,134
Creditors and ther bl liies (R.845) 110,208} {1390
Short bemrn Bentraing {4551 (434} {35

{7,538} {24y 2,564
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Hote 42 Reconcilation of 200517 Movemont in Cash Yo the Mavaement in Dobt

2006507
£O00 EQoo
tncrease in cash per Cash Eipw Stolement {204}
Pl
Fevenua Asbviies {152}
Capital Activitos {1,753}
Spndeng of Debt .09 (243}

{415}
L

Loversont i Het Celit
Maragemen! of Ligud Hesoyces 152y
Finangng [RRE
{106}
TR —
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Eension Zund Account

pavilillErg
£000

Contributions Rocalvablo :

Employer { 15,528}

Employer - B Health Copital Credit { 252}

Employen - Exisling Schema { 7.000}

Employen « Now Schomo { 70}
Transfars In :

Transfer volues receivable { 345)
Benofils Payablo :

Pensions 21,408

Commutations and kimp sum relirement benefils 76044

Lump sum death bopefits 53
Paymaents to and on account of leavers :

Relunds of contribulions 12

Transler values payotie LY
Sub-tetal : Mot amount payabia for the yaar 5,530
Contributien from Polico Fund Incomp and Exponditure Account 5,930
in respest of deficit
Mot amount payablefrecaivabile for the yoar {

prsusaurmrmeroery
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Moins to the Pension Fund Aceount

Mote 1 PoHeo Panslons Fund Account

Tha Potico papsion schame §5 unfunded. This means B providos pensions ond other relirament
bepeRla fur amployeos bascd on Bnal salaras bul themo are no invostment assels built up lo
mzgt e pensions lobikles.

The funding orangomants for the Police Pansion Schoemo changad an 1 Apel 2006, Each
ndivldunt Polica Authonty s required by logislation to ochomlo a Ponsion Fund Account and
tha mmounts hat must be paid indo and paid oul of the Ponsion Fund are spocifieg by
o Ha i,

Belare April 2006 each Police Authority was rosponsibie for paying the pensipns of its formar
OMPoYENs 0N A pay 85 you go basts, from Apc 2006 thero B o pew employer's conlribution
tnstaat {24.6% of peasionablo salary) which s chamed o tho Income and Expenditure
Accounl Employers conlnbutions alony with officars contrbutiens are pald isto Lha pensions
fund! acequnt from which pension paymonls aro mada.,

Under tho now armegements the Penslon Fund Account balancas o nif al the yoor end by
cither receiving @ conbibution io or frem the Polico Fund Incomo ontd Expondilire Account. In
Z006/07 a contribution of E59m was repeived, his being cquivalont to tha penslon fop-up
grant received frem tho Homea Cifico In 2008/07.
injury awards andg W heallh reliremants oro not pant of the Pensions Fund Account angd wali
pantioue (o bo pald fmm the Authority's Incomp and Expanditure Account,

Neto 2 Pension Fund Liabilittes

Tho Pession Fund's financiat stafamenis do ool take account ol ligbdities Lo pay pansions and
oihar benafits aftar the perod ond.

Hote 3 Accounting Policlas

Accounting paticios conform o thoso sa! oul in the Stalomont of Assounts {page 37 1o 210
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DEFINITIONS

Accounting Poried
The padod of tme coverod by the accpunts, normally @ period of lwalve months commencing on 1
Annl,

Accrials
‘The concop! that ncomo and sxpendituro 3y recogntsed as thoy are eamed of ncured, Aot 85 Monoy
is rroeived or pald.

Agancy Arrangemants
Services which oro performe by, or for, ancthar Awthoiily or pubiic body whera tho agent s relmiursed
for tha cos! of work dona.

Budpet

A statnment of (he Authenly's (Rranciat) plans for o specific perled of Ume. A budgel 1s praparod ond
approved By {he Folice Authodly poor lo tho start of the financls! year. Tho Authosty's hudget iz
prepared an an sul-turn bosis which means that tncreases for pay ond prices durng the financial year
sy eontalned within tho tlal butigat Boure,

Capital Expendiiuro
Bxpenciturg on the oequisillon of a fixed assot or expentiure which adds (5 the L or valup of an
oxisding Haot agsal.

Capiial Financing Account

This account ropresents amounis set ashdo fam revonue roscumes of copital reeeipts o Gnanco
expendiura on fixod asse!s o for the rapayment of extamal loang and cartain othor capidl financing
ransactions. i provides a balancing meshonlsm bohween the different rales al which assels are
depreciated under the SCRP ant aro Fnanced through the capilal conlrals sysiem.

Capital Financing Requiremand

Tho Capitat Financing Hogquirement reprasonts capital oxpendityre financed by exturnat dobt and fo by
capita! receipts, revonue coniibulions, capital granis or thind party contrbulions ot tho Ume of
spending. B meassures the Avthonty's underlying need Lo borow [or o Capital pumposa.

Capltnt Rocelpls
Frocoods from the solo of an assal whish may b used fo fnance now capilal expendiurg of {o repay
culsianding loan gabt a3 lald down within rulos sel by Central Govemmant.

CIPFA
Tho Charored Insitule of Public Finance and Accountancy. This Is tho main professional body for
accountants working in the public sgrvices.

Contingoency
The sum of monoy sot aslde to meot unformseen axponditure,

Contlngont Linhiiltins

A polantial abifity ot the balange shoet doate whon Lhe aceounts are submitiad {or approvil. Tha Bability
Wit ba Inchrdod in tho balanse sheet i i con be estimaled with reasonable accumty othonvisd tho
linbitily will be disclosed a5 a noto to the ascpunts.

Cerporate and Bemotratic Core
Cosls relating o the Authodly's status os 8 multi-funcllonal, democmlic emanisation.

Crediiors

Amounts awed Gy tht Palica Authority for work gone, goods reseivod or servicas rendered which have
riot boen paid for by tho ond of the linanalad yaar,
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{>abtors
Sums of monoy dus to the Authodly For work done oF services suppiiog bt not reselvad ot the ond of
the linonsind yoor.

Deforrod Charges
Deferred charges fapresent oxpenditure Ihal may be capitatisod but doos ned result in {he croation of
tangibip assets ownat by tha Authorily.

Deforrod LiabHities
Liabilities which by arangomoent aro payablo beyond the pexd year Y soma point in the future or pad
olf by an annyal sum over a parod of lime,

Depreciation

Tho maasuro of tho wooring oul, consumption, or other reduction In e uselut ooonomis life of o fd
asset, whothar srising from use, ihe passing of ime or obsoloscones through technological o other
CHINGOS.

Financiyl Reguiations

A wiitton codo of proseduras approved by the Avthodty and intendad fo provido & Immdwork 10F tha
propor Bnancizt mananemen! of tho Authonty. The financial requlations arp supptted by delallad
financinl {nstructions,

Fixed Assats - Tangiblo
Tangibin ssots that yell benafils 1o the Authorly fof o padod of morg than ong yaar.

Fixod Assals - Intongiblp

Under FRS 10 (Goodwill and Intongiie Assols), Inlangitio assals are dofined as ‘non Gnanciod fixad
assals that do not hava physica! substance but are antifiablo and oro controlied by o enlity through
custoty or leak sights’, for gxampin, softwaro Hoences.

Fixed Assot Rosi{atemond Account
This roprosomts poncipolly (he balance of tho supluses or doficits anising on the podedis fevaiuation
ant dizposnd of fxod assets.

Farmula Grant Distribution System

A machanlsm by which Conymi Government golprmines how muth Rovenye Sugpert Granl. Homa
CHice Polica Grast and Businoss Rates each local autharity should receive In 0 given yoor fo pranite o
common feve! of sarvico, For the police sonico | Is principally based on Lhe rosldont ond diaylimeg
populations, plus relevont socio-ocenemis chamstenistios, for tho arce covoret by &n autharily.

Governmen! Grants Doferred Account
The balante of grants appied 12 the Enancing of fized natals, awailing Gmartisation to the income and
Expanditure Ascount lo mitleh depreciation on rolovast ossols.

Laasing
A meihod of Tnpnclng capiial exponditere whera o rental chame is paid for o specified porod of Lme.
Thero are fwo maln lypes of leaging arengoments:s

{a) linanco jonsas which ransfer ok of the risks ond rewdnds of ownership of o fixed
o550t W the fasses ant such 055015 arg nciuded within the fixmg assals in the
bplance sheat.

{} Dperating Joasos whero the ownership of tho assol romaing wilk Lhe laasing
company and tho annua! sendal I eharget dires! 1o IR rovenug Aeeount.

Minimum Revonun Provision

The minlmum emount which must bo charged to the revenup accoun! cach year and sof aside o7
provision {or crodit Hobdiios, presantly 455 of tho capiinl inanting requirpment.
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tion Distributed Costs
Tha eost of discrelonary honolits awanded {o employoss miitng eardy,

Hotionai Intorost
The glamend of the capilal chargo which rallects the pmount of eapilad ted v in Reed ossals.

Pracopl
The muathod &y which the Police Authorly obiping tho incomo i roguires from coungll tax via tho
approprats suthonlios.

Provisian
An ampun! 5ot aside to provido for o Bability which is ikely to bp incured but the axact amount ond tha
tatp an which it wis anse is uncertain,

Frudantial codo

The Cody developed by CHFFA that sels oot o framoewonk fe solf-roquintion of copitab spanding, in
ufect afowidng pulhodtizs 1o Inves! in coptial projects which hns! moesl thelr sarvico delivery objectives
gs fong ou they oo afforlable, prudent and sustainabio, The code como inlo forco fmm 1 Apdi 2004
anef B Ineeepemled inte thoe Loca! Govemmont Act 2003 and associatod regulations,

Recelpts and payments
Amounts acluply pakd or recokvgg [ o given ascounbng pariod brespoctive of tha penad for whlch thoy
are g,

Resorvas

Eamarkod roserves aro omounls st osido for & spocific purpose i ane finoncial yoor ongd comiod
fereward o man! expenditure in futuro yoors. Ganeral reservas are accumulpted balancos gonorably
availablo to support rovenus or cagilal spanding.

Standing Ordors
T set of relns adeplod by the Awtbonity which orabios e procodures by which e Authortty shonadd
canducl its businesa.

Supported Capital Expenditure

The amount of borowing which s supporied by Central Governmaend thraugh the revenun funding
farmasda.
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